DEPARTMENTS OF STATE, JUSTICE, COMMERCE, AND 
THE JUDICIARY APPROPRIATIONS FOR 1952 


TUESDAY, JUNE 26, 1951 


Unirep STATES SENATE, 
SUBCOMMITTEE OF THE COMMITTEE ON APPROPRIATIONS, 
Washington, D. C. 

The subcommittee met at 2 p.m., pursuant to recess, in room F-82, 
the Capitol, Hon. Pat McCarran (chairman of the subcommittee) 
presiding. 

Present: Senators McCarran, McKellar, Ellender, and Saltonstall. 

Also present: Senator Green. 


STATE DEPARTMENT 
ACQUISITION OF BuILDINGS ABROAD 


STATEMENTS OF FREDERICK LARKIN, CHIEF, FOREIGN BUILD- 
INGS OPERATIONS; CARLISLE H. HUMELSINE, DEPUTY UNDER 
SECRETARY; AND EDWARD B. WILBER, BUDGET OFFICER 


GREAT BRITAIN 


Senator McCarran. The committee will be in order. 

Yesterday we got down to Great Britain and her possessions, in 
which possessions, et cetera, you were going to spend $610 thousand 
of bogus money. 

Mr. Larkin. Yes, sir. I have a statement of all the items making 
up the country totals of all these amounts in the request. That will 
answer all the requests for information vesterday of different countries. 

But just how to put it in the record, I do not know. 

Senator McCarran. It seems to me you would have to go into this 
item by item if the committee should want to go into detail. 

I do not like to do it, but perhaps you can run over it pretty rapidly. 

What do you propose to do in Great Britain? 

Mr. Larkin. We have officers’ houses in London, Birmingham, 
Manchester, and Plymouth. 

Senator McCarran. Are you building housing there for your 
people? 

Mr. Larkin. Yes, sir. 

Senator McCarran. Are you building new housing, or are you 
improving housing that is already there? 

Mr. Larkin. We are buying old houses or damaged houses and 
fixing them up. 

Senator McCarran. You are buying houses and improving them; 
is that right? 
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Mr. Larkin. That is right. 

Senator McCarran. That is for the housing of American citizens 
who serve their country over there; is that right? 

Mr. Larkin. That is right, sir. 

Senator McCarran. In Greece you propose to spend $400,000. 
That represents that lot that you told us about yesterday, does it not? 

Mr. Larkin. Yes, sir. 

There are other items in Great Britain besides those houses. 

Senator McCarran. Let us have that information about the other 
houses in Great Britain. 


CONSULATE BUILDING, KINGSTON, JAMAICA 


Mr. Larxry. One is in Kingston, Jamaica, a consulate general! 
building. 

Senator McCarran. Are you building a home for him? 

Mr. Larkin. No. We are building a consulate general building, 
an office building. 

Senator McCarran. Is it a home for the consulate, a house? 

Mr. Larkin. Yes. 

Chairman McKe.iar. At what cost? 

Mr. Larkin. The cost allocated for that is $100,000, including the 
lot. 

Senator McCarran. This, you understand, gentlemen, is all surplus 
funds. 

COUNTERPART FUNDS NOT AVAILABLE 


Senator Brincres. Mr. Chairman, right under that, 1 understood 
they could not use counterpart funds for this. I have always under- 
stood they could not use counterpart funds. Why is that? 

Mr. Larkin. The ECA people have advised us that their legislation 
does not permit them to build permanent buildings. 

Senator Bripcres, And we never used counterpart funds for that 
purpose? Could we use them to buy buildings? 

Mr. Larkin. The only one that I knew of where we bought a 
building for ECA using counterpart funds is the building in Lisbon, 
and there they had to buy that for some reason with which I am not 
quite familiar. 

Senator McCarran. That is, did ECA have to buy it? 

Mr. Larkin. That was bought actually with counterpart funds. 

Mr. Humexsine. Didn’t they buy a warehouse in Paris and a few 
other things like that first? 

Mr. Larkin. No, sir. That warehouse in Paris was paid for with 
French frances under the surplus property agreement. 

Senator BripGes. Why were we given the impression that we could 
use counterpart funds for this purpose? 

Senator Green. Mr. Chairman, that statement has been made over 
and over again. 

Senator McCarran. I think it has been a misuse of the term. | 
beg leave to make that suggestion and that is all 1 know about it. 
I think it has been a misuse of the term. 

I myself have been guilty of it, I think. But they are really not 
what you should properly call counterpart funds; they are surplus 
property funds. 
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But we have called it on occasion counterpart funds. I may be 
wrong in that, but I think that is it. 

Mr. HuME LSINE. You are right, Senator. We use the word 
“eounterpart” in a very free way, I think. 

Senator Green. In other words, is it the same principle, that it is 
money from which we could not otherwise get any benefit? 

Mr. Larkin. Yes. 

| might explain one phase of that that would clarify FBO intention 
as far as it can be done. 

Chairman McK etiar. What is the FBO? 

Mr. Larkin. The Foreign Buildings Office in the State Department. 

Chairman McKetzar. | am learning it slowly. 

Mr. Larkin. We are using original credits arising out of the very 
first transactions with these foreign countries after the war, under 
which agreements we sold them surplus property no longer wanted by 
our Government. 

Now, those are the very beginnings of all of this flow of credit to all 
these foreign governments. 

That is before any of these direct loans or grants-in-aid or ECA or 
MIDAP, or North Atlantic Treaty, or any of these other moneys that 
have gone out of this country. These are the very first obligations 
that these foreign governments got from us. 

We are working on the first ones. 


REQUEST FOR UTILIZATION OF COUNTERPART FUNDS 


Senator Bripces. I understand that, but I mean we have certainly 
been misinformed, because I think that vou might ask three of the 
four Senators here and they will tell vou the y understood we could use 
counterpart funds for this purpose. Certainly that was my impression. 

If it is not so, and we cannot do that, could you give us a memoran- 
dum as to why you cannot? Is there something in the law to pro- 
hibit it? Ifso, it ought to be changed. 

Mr. Humeusine. Senator, | think we legally can purchase count 
part funds, but in the administration of the program in the past, 
cept for this one instance that Mr. Larkin cites, we have used th 
other funds for this program to date. 

| believe that is the situation. But Lam pretty sure that legally we 
can use counterpart funds. I think that interpretation has been made. 

\Iir. Witser. There should be the distinction made as to whether 
vou mean counterpart funds without dollar transfer for those funds, 
or with dollar transfer. There should be that distinction because, 

nder this program, we can buy from the Treasury any foreign credits 
or counterpart funds that are on deposit tn the Tre aSUry. 

Now, ECA has turned over to the Treasury some $47 million in 
counterpart funds, that is, of the : ) percent counterpart — We 
can and we are buying those from the Treasury. So that sense 
we are using counterpart funds. 

Senator McCarran. Let us get that clear just a minute. What 
are you doing with those after vou buy them? 

Mr. Witser. We buy them for purposes of this program, Mr. 
Chairman. 
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SURPLUS PROPERTY FUNDS 


Senator McCarran. Where do you use this $100 million or there- 
abouts of this surplus property money? 

Mr. Wiuser. It depends on the country. 

Mr. Humsetsine. In certain countries we don’t have any. 

Senator McCarran. In other words, you could take the ECA 
counterpart funds and buy them with surplus property money, 
could you? 

Mr. Wiser. No; with our dollar appropriation, Senator. 

Senator McCarran. Do you have to put up dollars? 

Mr. Wiuper. Yes, sir; but it is merely a bookkeeping transaction, 
as far as the Treasury is concerned. 

Senator McCarran. It is more than a bookkeeping transaction’ :s 
far as the people of America are concerned. You are putting up the 
dollars. 

Mr. Humetsine. No, Senator. 

Chairman McKe.uar. You are putting up the dollars and you are 
spending money without regard to the law as to counterpart funds 

Mr. Hume.siNne. No, sir, Senator; it isn’t that way. For example, 
this year we are asking for an appropriation in dollars. But when we 
go to the Treasury there is never a tax dollar that goes for:this, because 
we substitute for dollars the foreign credits. 

Chairman McKetuiar. You just testified that you were not using 
counterpart funds. Could you not all get together on whether you 
are, or are not, using counterpart funds? Just give us a straight yes 
or no answer, if you please, as to whether you are using counterpart 
funds, and, if so, where? Will you give us the answer to that? 

Mr. Hume sine. I will have to supply it for the record, Senator. 

Chairman McKetuar. I want you to supply it. 

Mr. Hume sine. I will do so. 

(The material requested, subsequently furnished appears on p. 1684.) 


INCREASED BUDGET REQUEST 


Mr. Humensine. But also I want to point out that there are three 
sources that these funds come from. 

That is true, is it not, Mr. Larkin? 

Mr. Larkin. That is right. 

Mr. Humetsine. I think you ought to explain to Senator McKella: 
that there are three sources of these so-called credits. Explain th: 
three categories to the Senator. 

Chairman McKeuuar. | am talking about the credits. You are 
asking us to appropriate $9 million. 

Mr. Larkin. Yes, sir; but we pay those actual dollars into the 
Treasury of the United States. We do not spend those dollars 
abroad. 

Chairman McKeuiar. Do you have receipts for them? 

Mr. Larkin. Yes. I don’t know whether we have actual receipts 

Mr. Hume sine. We have a letter covering each transaction. 

Chairman MckKetuar. I want to know about the $9 million. Ho 
much did you have last vear? 

Mr. Larkin. $2,950,000. 

Chairman McKexriar. That is a little less than $3 million, and 
you want it increased threefold. We are at war and you want fo! 
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building purposes in foreign countries, you want to carry on this 
large increased program. Why? What is the reason for increasing 
it threefold? 

Mr. Larkin. In a lot of countries we have to have quarters in which 
our people must live. We have to have office space in which they can 
conduct business, and there are a lot of other needs. 

Chairman McKer.iar. Where are those places? Could you tell 
us where they are? 

Mr. Larkin. All over the world. 

Chairman McKe tar. In other words, you have a building pro- 
gram for the world. 

Mr. Larkin. Yes, sir; that is correct. 

Chairman McKeuiar. Are you going to take the world in and 
are you going to have one government? Are you for one government? 

Mr. Larkin. I don’t know enough about that to answer that 
que stion. 

Chairman McKee tiar. Have you not ever heard of a one-world 
government? There are people that write books about it and maga- 
zine articles. Do you not know anything about a one-world govern- 
ment? 

Mr. Larkin. No; I don’t. 

Chairman McKewvar. I am afraid vou do not, but you are acting 
that way. You say you want to use this money all over the world, 
build buildings all over the world. Do you know that you took an 
oath to uphold the Constitution of the United States? 

Mr. Larkin. Yes, sir. 

Chairman McKeuuar. I am afraid you do not. 

Mr. Larkin. Oh, ves. 

Chairman McKee iar. I do not mean to be discourteous to you, 
but you are not upholding it. 

Mr. Larkin. Senator, since you come from Tennessee, you would 
not be discourteous. 

Chairman McKe.uar. I fail to see why you would ask threefold 
and why you would go out all over the world to put up buildings such 
as we see here. I want to say frankly I am not going to consent to 
your position at all. 

Why do you ask for an incre ase’ 
the re quest: ? 


? Give us your reasons for increasing 


1950 CARRY-OVER FUNDS 


Mr. Larkin. We asked for a good deal more than that last year, 
but we had a carry-over from the year before. 

Chariman McKetiar. How much of a carry-over did you have? 

Mr. Larkin. About $11 million from the year before, because of the 
Chinese situation. 

Chairman McKetiar. Where did you get that money? 

Mr. Larkin. That was the surplus property credits also. We 
don’t deal in dollars. 

Chairman Mc K ELLAR. Did you sell American property and get the 
money that way? 

Mr. Larkin. No, sir. We sold surplus property after the war and 
built up these credits, 

Chairman McKertiar. You built up the credits by selling surplus 
property after the war. 
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STATUTORY AUTHORITY FOR FOREIGN BUILDING CONSTRUCTION 


Senator McCarran. You are using the credits now for building 
purposes; is that right? | 

Mr. Larkin. That is right. We are using $150 million out of 
several billion dollars. 

Chairman McKetiar. Where is the act authorizing you to do that? 

Mr. Wixser. Public Law 547, Mr. Chairman, of the Seventy-ninth 
Congress. 

Chairman McKetiar. Let me see that. 

Mr. Humetsine. That bill authorized us a $110 million program, 
Senator, and this is a continuing program. We come up each year 
with the part of the program that we are going to handle that par- 
ticular year and clear it through the committee each year. 

Chairman McKe.iar. That is very gracious of you, of course. 
I do not think you are clearing it under these statements here. 


BUDGET REQUEST IS FOR TRANSFER OF CREDITS 


Senator McCarran. I want to say that the vear before last I had 
the wrong conception of this appropriation and I opposed it and I 
cut it down. The House argued with me in the conference very 
vehemently, but I stayed steadfast on it. I was wrong. I thought 
they were dollars. 

I came to the conclusion they were dollars appropriated because we 
were an Appropriations Committee. We were appropriating out of 
the Treasury and so forth, is what I thought. 

But I know now that these are credits so far as surplus property is 
concerned. So far as ECA is concerned, they are counterpart funds. 

So when you buy counterpart funds with these credits you are 
using the counterpart funds in certain countries where vou do not 
have the credit. That is correct, is it not? 

Mr. Larkin. That is correct. 


CONTEMPLATED FEDERAL BUILDING IN GREECE 


Senator McCarran. I would like to go into the item of Greece 
again, just so the members who were not here may have that item. 

Chairman McKe iar. I am sorry I was not here vesterday. 

Senator McCarran. That item of $400,000 is for the purpose of 
purchasing a lot in Athens. 

It looks like a good-sized lot. 

Mr. Larkin. Yes, sir. It is 10,000 square meters, which, at this 
rate, equals $4 a square foot. 

It is one of the principal corners in the city and a very valuable 
piece of property. The Greek Government estimates the value at 
equivalent of $1 million. 

Senator McCarran. You are contemplating the construction of a 
Federal building on that property, are you not? 

Mr. Larktn. Yes, sir. 

Senator McCarran. And you are going to use these same credits 
for the building of the building thereon, are you? 

Mr. Larkin. That is right. Greece owes us a lot of money. 
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EMBASSY OFFICE BUILDING IN ICELAND 


Senator McCarran. Now let us take Iceland. 

Mr. Larkrn. Reykjavik. 

Senator McCarran. That seems to be a big one, $250,000. 

Mr. Larkin. Yes; $200,000 is for an embassy office building, and 
housing for the staff is $50,000. 

Senator McCarran. How much of a staff do you have there? 

Mr. Larkin. I imagine there are about 30 people there. There is 
a large naval complement there. 

Chairman McKe.iiar. How many in Greece? 

Mr. Larkin. | haven’t the silghtest idea. 

Mr. Witner. | will have that in just a moment. 

Senator GREEN. May [ ask a question, Mr. Chairman? 

Senator McCarran. Yes, sir. 

Senator GREEN. I was at another meeting, and I was not here. 

Since there is a lot of talk about cutting a few billions off our appro- 
priations this year, in the emergency, why is this not a good place to 
cut off the appropriations? 

Mr. Wintper. Mr. Chairman, I think I might answer that. 

Senator McCarran. | would like to have you do so. 

Mr. Wiper. | can answer that by saying that where we do not 
own our buildings we are paying rent for them or we are granting the 
living quarters allowances to the staff. 

Senator GREEN. But the main thing is to cut down the budget for 
this year or perhaps the succeeding year, no matter how much it 
costs. Suppose it would be cheaper over a long term of years, say 
30 years, to build our own buildings; that does not apply in these 
wartimes where we have to cut down on billions of our appropriations 
in order to balance the budget. 

Mr. Humeusine. Senator, the difference is that we are not using 
taxpayers’ dollars for the program. 

Senator GREEN. Not at all? 

Mr. Larkin. Not a cent. 

Chairman McKeuuiar. Then you are violating the law. This does 
not give you the right to trade in property. It gives you the right to 

build buildings that are necessary. 

Mr. Humetsine. That is what we are doing, sir. 

Chairman McKrtiar. How many do you say there were in Greece? 
[ must make a memorandum here. 

Senator McCarran. They are buying a lot in Athens with nearly 
$400,000 of this surplus property credit. 

Chairman McKetuar. It may be the surplus property credit. 
If you reduced the $9 million by $400,000 there would be some sense 
to that. 

(Discussion off the record.) 

Chairman McKeuuar. This bill was approved July 20, 1946. 
That is 5 years; is it not? 


EXPENDITURE AND TRANSFER OF CREDITS ON FOREIGN BUILDING 
CONSTRUCTION 


How much money have you had during that time? 
Senator McCarran. How much of these credits have you used? 
Would that be the question? 
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Mr. Larkin. Approximately $100 million. 

Chairman McKer.iar. How much in cash have you gotten out of 
the Treasury? 

Mr. Larkin. I think Public Law 547 authorized $110 million in 
credits and $15 million in dollars to support the $110 million credit 
appropriation or authorization for materials to be bought in America, 
which could not be bought in other places. 

Chairman McKetiar. You have not answered my question. 

Mr. Larkin. I am just about to answer it. 

Chairman McKetuiar. As to how much money you have received 
in the way of appropriations for 1946, 1947, 1948, 1949, 1950, and 1951. 

You certainly have the figures on that. 

Mr. Humeusine. We have it right here, sir. 

Mr. Wiiper. Since 1946, Mr. Chairman, we have had a total 
appropriated for the use of credits of $100,150,000. 

Chairman McKetiar. And you are now asking for $9 million 
more, Which would run it up to $109 million—$109,150,000. 

Mr. Larkin. Those are credits. 

Senator ELLenpErR. Those are not dollars; those are credits. 


ACTUAL AMOUNT APPROPRIATED SINCE 1946 


Chairman McKe iar. What is the use of asking questions if you 
do not tell me the facts about the situation? 

I asked you how much money the Congress had appropriated. 

Mr. Wixser. That is the total that was appropriated. 

Chairman McKetuar. That is the fund that you spent, surely. 

Mr. Wiiser. That is the amount that has been appropriated to 
be converted into these credits. In addition to that, there have 
been $17,264,000 of actual dollars appropriated to use dollars. 

Senator Green. Why is that? You say that some materials could 
not be had there. Why could you not use materials that could be 
had there? 

Mr. Larxrn. We did as far as we could. 

Senator Green. What do you mean “as far as we could’? Will 
you explain that. 

Mr. Larkin. For instance, you can’t buy in Saudi Arabia ventilating 
and air-conditioning equipment. 

Senator Green. Those are not buildings. 

Mr. Larkin. They are parts of buildings. 

Mr. Humetstne. The only thing that is bought, Senator, in this 
country, for those places where we have the credits, is the type of 
equipment that could only be gotten here. 

Senator GREEN. That is all right. But you said ‘“materials,’’ as 
I remember. 

Mr. Larkin. Yes. 

Senator GREEN. Those are not materials; are they? 

Mr. Larkin. That is air-conditioning materials. 

Senator Green. You do not ship steel or bricks or stone or wood 
or anything like that; do you? 

Mr. Larkin. No; nothing like that—just some plumbing fixtures, 
for instance, because the fixtures in this country are better, as you 
know yourself. 

Senator GREEN. Yes; I can understand that. 
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Mr. Larkin. But let me explain that we have used local materials 
to a very great extent. 


UNEXPENDED AUTHORIZED FUNDS 


Of that $15 million under Public Law 547—which Senator McKellar 
is reading—of that authorization we have spent, I think, but very 
little more than $1 million. 

Chairman McKetiar. What did you do with the other money? 
Why do you want more money? 

Mr. Larkin. It is still unappropriated. We have not asked for it, 
senator. 

Chairman McKertiar. How much did you get last year, and how 
much the year before? How much did vou get in 1946? 

Mr. Larkin. We did not get any dollars last year at all. 

Chairman McKetiar. Why in the world do you and your group 
come before the Congress when we are at war, when we are spending 
money at the rate of about $60 billion a vear, why should you seize 
upon this particular time to come before this committee and ask not 
only for what vou got last year but three times as much as you got 
last year? What is the reason for that? 

\ir. Larkin. Let me explain it. 

Chairman McKeuuar. Just give us your reason for it. 

Mr. Larkin. There is one absolute necessity in connection with it. 

Chairman McKeiiar. What is it? 

Mr. Larkin. This Government has sent abroad many people; the 
USLE, MDAP, ECA 

Senator GREEN. Would you mind saying what you are talking about, 
and not just cive us a lot of letters? 

Mr. Larkin. I am sorry, but I don’t think I know the names of 
them myself, exactly. 

\ir. Humepsine. He is talking about the United States educational 
and information program, the Voice of America. 

Chairman McKeuiar. Are you furnishing school teachers over 
there? 

Mr. Larkin. No, sir; we are just furnishing buildings. We deal 
only in lands and buildings. 

Chairman McKeruiar. I was wondering what it was. 

Mr. Humetsine. That is the Voice of America program, sir. 

Senator Green. Are you building permanent buildings for them? 

Mr. Larxtyn. No, sir; not strictly permanent buildings for any of 
those activities that are supposed to be temporary. 

Senator GREEN. Why do you erect buildings there if they are not 
strictly permanent? 


CONSTRUCTION OF TEMPORARY BUILDING IN MANILA 


Mr. Larkin. We build temporary buildings. For instance, we have 
a hut city in Manila, made of Army Quonsets. 

Chairman McKetiar. How much did it cost? 

Mr. Larkin. I don’t remember the cost of that particular one. 

Chairman McKeuiar. Can you get the cost of it and put it in 
the record? I know you can get it. 

Mr. Humetsine. Yes, sir; we can put it in the record, Senator. 
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(The information requested is as follows:) 


Forty-two Quonsets were erected at a cost of $90,000. 
FOREIGN BUILDING AND SPACE REQUIREMENTS 


Senator McCarran. Mr. Larkin, I would like to have you furnish 
the committee a detailed description, a descriptive breakdown, by 
countries and their possession, which will show: First, the total 
requirements for office space and for housing in each country and in 
each possession; secondly, specifically what has been built or acquired 
in each country or possession; thirdly, specifically what still must be 
done in each country or possession to meet the need. 

Also show how much money has been spent in each country or 
possession for the following: Land, new construction, repairs, furniture 
and furnishings, and a breakdown of other expenses. 

Can vou kindly comply with this request at a feasible time? 

Mr. Larkin. I imagine that is going to take some time. I don’t 
know how long. 

Chairman McKetiar. Why would it take some time? Do you 
not keep up with it? Do you not look after the Government’s interests 
to that extent? 

Mr. Larkin. We don’t know how many people the Government of 
the United States is going to send to all these countries. 

Chairman McKetiar. Then why are you building these buildings 
when you do not know how many people they are going to send there’ 

Mr. Larxrn. We are building them for the ones there now. 

Mr. Hume stne. Senator, I think we can comply with your request. 

Senator McCarran. Substantially. 

Mr. Humetsine. Yes. 

(The information referred to, subsequently furnished, appears 
on p. 1731.) 

REASON FOR INCREASED BUDGET REQUEST 


Chairman McKetxar. Let us get an answer to my question. 

Senator McCarran. Yes, sir. 

Chairman McKetuar. I want to know vour reasons. Please give 
them distinctly so that we can understand them, not in some other 
kind of language, alphabetical language or something like that. But 
give it to us in words why you asked ‘for three times as much appro- 
priations this year as you had last year. 

Mr. Humetstne. Senator, I think if you gave me a minute | 
could answer it. 

Chairman McKetiar. Let Mr. Larkin answer it, if he can. | 
think he ought to answer it. He is here and he is a witness for that 
Department. 

Mr. Hume sine. All right, sir. 

Mr. Larkin. We had a 5-year program for housing the Foreign 
Service abroad. That was the purpose for Public Law 547. 

Chairman McKe ttar. That is out, is it not? 

Mr. Larkin. It will be out if we get this $9 million. That was 
based on the organization of the Foreign Service abroad, and the need 
of it for office buildings and residences and various types of construc- 
tion in practically all the countries of the world. That is the basic 
need for it. 
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Chairman McKetiar. The $9 million? 

Mr. Larkin. No. That is the basic need for the whole $125 
million authorized under Public Law 547. 

Chairman McKetiar. You say you have already spent $118 
million plus. After having spent all this money, are these buildings 
all paid for that you have shown in these pictures? 

Mr. Larkin. I believe all the buildings in that catalog were paid 
for in foreign credits. 

Chairman McKetutar. A while ago you said you did not use foreign 
credits or foreign currency. 

Mr. Larkin. No, sir; we used foreign credits entirely. 


DISTINCTION BETWEEN FOREIGN CREDITS AND FOREIGN CURRENCY 


Chairman McKeutiar. What is the distinction between foreign 
credits and foreign currency? 

Mr. Larkin. The money that we are using is derived from the sale 
of surplus property after the war. Counterpart funds are derived 
from moneys loaned or given to foreign countries 

Senator GREEN. Given? 

Mr. Larkin. Yes, sir. 

Senator ExteNnpER. These include ECA funds and surpluses from 
the sale of property left over after the war. 

Mr. Larkin. That is right. 

Senator ELLENDER. Mr. Chairman, may I ask a question here? 

Senator McCarran. Yes, indeed. 

Chairman McKetiar. He has not answered that one yet. 

Senator ELLENDER. | think it is a little bit confused now. 

As I understand, under Public Law 547, you get an authorization 
for $125 million. 

Mr. Larkin. That is right. 

Senator ELLeENpDER. $15 million of that was to be United States 
dollars in order to buy material here, and the $110 million was to be 
represented by moneys that are due us by foreign countries. 

Mr. Hume sine. That is right. 

Senator GREEN. May I interrupt you to try to explain something 
for our benefit? 

[ asked vou whether they were given and you said “No.” 

Senator ELLENDER. That is ECA, Senator. You have given a lot of 
money to Great Britain, a lot of money to France. 

Senator GREEN. That was not given. That was a loan. 

Senator ELLENDER. Oh, no. 

Senator SALTONSTALL. ECA was both grants and loans. 

Senator Green. You said “due us.’’ Why was it due us if it was 
given? 

Senator ELLENDER. Under Public Law 547 this was evidently 
surplus property sales, and I do not believe it includes a nickel of 
counterpart funds. 

Senator GREEN. Then why do you say it is due us? 

Senator ELLENDER. Because it is a credit that these countries have 
for us. 

Senator GREEN. Then if you say it is due us, why do you say it 1s 
given? They are contradictory terms. 

Senator ELLENDER. No, Senator. 
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Senator Green. I do not see how it could be a gift. 

Let me ask a question: If it was a gift, why are they obliged to repay 
it? 

Senator ELLENDER. Senator, you know how ECA funds operate 
do you not? 

Senator Green. Yes. It is your language that I object to. 

Senator ELLENDER. The ECA funds, as pointed out by Senator 
Saltonstall are in part grants and in part gifts. At first there were 
more loans than there were grants, but recently we have been vir- 
tually giving everything we appropriate for ECA purposes to these 
countries, that is, im the last 2 years. 

What we require when we transfer, or make a grant to Great 
Britain or to France or any other country, is this: They create what 
we call a counterpart fund there, 95 percent of which, as I remember 
the figure, is spent by the Government itself, that is, the Governmen| 
of France or England, or whatever country it may be, and 5 percent 
is set aside to buy strategic materials and things of that kind. 

After World War II we had any amount of surplus war materials 
in all of these foreign countries, which our Government sold to thes 
various governments, and instead of paying cash they gave us an 
10 U. 

This I O U is what has been appropriated to the extent of $110 
million. 

In spite of the fact that this money or credit is due us, in order to 
be able to obtain it we have to appropriate just,the,same as though 
it were dollars. 

Senator Green. I understand all that. 

Senator ELLENDER. That is the whole thing. 

But a lot of questions have been asked herefabout its being money 
out of the Treasury. 

As a matter of fact it is not™money out of the Treasury. There is 
not a dime of it that comes out of the Treasury. 

Chairman McKe uar. Ii is all taken out of the Treasury. 

Senator ELLENDER. No. 

Chairman McKetuar. Then why put it in here? 

Senator ELLENDER. Because credits due us by England and France 
and other countries have to be appropriated like dollars. It is due us. 

Senator Green. The question may come down to this, if I might 
put it without interruption: 

If a certain foreign country owes us a million dollars and they say, 
‘We cannot pay it,” and we say, “We have no expectation of your 
being able to pay it or its being paid,” how can they spend that million 
dollars on building a building for us, or materials, and all that sort of 
thing? 

Mr. Larkin. I could answer that. . 

Chairman McKetuar. | would like for you to do so. 

Mr. Larkin. They cannot pay us because the agreement requires 
the foreign country to pay us in dollars. They have to admit default 
because they do not have the dollars. So this Government says, 
“Well, we need certain kinds of buildings and certain kinds of pieces of 
property for the American Government’s business in your country and, 
as far as those expenses go, we are willing that you should pay in local 
currency which you can merely add to your own local currency budget.” 

Senator McCarran. ‘Reducing your indebtedness to us.” 




















STATE, JUSTICE, COMMERCE, JUDICIARY APPROPRIATIONS, 1952 575 


Mr. Larkin. Reducing their indebtedness to us. And we get 
bricks and mortar instead of a default on their debt. 

Senator Green. Are all these buildings and lands in sterling coun- 
tries, and not in dollar countries? 

Mr. Larxtn. Some of them, one or two, I believe, are in dollar 
countries. 

Senator Green. Then how does your argument apply? 

Mr. Larkin. There are some countries where we do not have 
credits, and in those countries, if we have to build, we have to build 
with dollars. 

Senator GreEN. But you said in none of them? 

Mr. Larkin. One or two maybe. I am not quite familiar with 
the history of them, each one. 

Senator Green. Why should there be any? 

Mr. Larxry. Because, for instance, Panama does not owe us any 
money. 

Senator Green. Then why should we, when we are trying to save 
money now, spend money on buildings? 

Mr. Larkin. We agree with you exactly 100 percent, and we are 
not asking for one dollar for work in any of those countries 

Senator Green. I just thought you said there were a few cases. 

Chairman McKeuuar. In what countries do you propose to put 
them? 

Senator SattonsTatut. Mr. Chairman, may I refer to page 487 of 
the hearings before the House? 

Senator McCarran. That is what I have been working on for 2 
days. 


STATUS OF FOREIGN CONSTRUCTION APPROPRIATION AUTHORIZATION 


Senator SALTONSTALL. You and I heard this yesterday, and Senator 
Green might turn to that. 

As I understand it, we are asked to spend $9 million in foreign 
credits this year, and we spent $14 million, $14,300,000 last vear. 

If this program is carried out in full, there will be $81 million more 
to spend in future years. 

| would call your attention, sir, to the fact that this page 487 
obligates $191 million, while there is only present authorization of 
$125 million. 

So that to carry out this program in full they would have to have 
further authorization. 

Senator McCarran. You would have to have further legislation. 

Senator SALTONSTALL. Yes, sir. 

Mr. Witser. That is before the Congress now, Mr. Chairman. 

Mr. Humetsine. We do not need further legislation for the pro- 
gram we are asking before the committee now. 

Senator McCarran. That is what I understood. 

Mr. Humetstne. That would use all but $50,000 of our current 
authorization. 

Senator Green. Were all those from nondollar countries? 

Mr. Hume.sine. All the building that we have to do next year, 
I believe, is from-—- 

Senator GREEN Y ou say you believe. 

Mr. Hume sine. I can check that with Mr. Larkin. 
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Mr. Larkin. I can make that definite. 

Senator GreEN. Then you said very few were not. 

Mr. Larkin. I was referring to the pictures in this book. Some 
of these pictures of buildings we have built may have been in dollar 
countries; | don’t know. 

Senator GREEN. | am not trying to confuse you. I am trying to 
clear up my own confusion. 

Mr. Larkin. You cannot confuse me on this because we live with 
it every day. 

PROPOSED AMENDMENT 


Senator ELLenpER. Let me ask another question that you have 
answered before, to make the record clear. 

If we today appropriate this $9 million, not one dollar of that will 
come from the United States Treasury; is that correct? 

Mr. Larxrn. That is entirely correct. 

Chairman McKe.iar. Let us try to answer it if that is so. 

If not a dollar of this money is to come from the United States 
Treasury, as you say, then there might be something in it. You 
need not have any at all this year because you can postpone the build- 
ing of buildings in foreign countries. Why cannot you postpone it? 

Mr. Humeusrne. Senator, you are absolutely right on it, and you 

‘an put that restriction about withatewal from the Treasury right in 
al it would be quite all right. 

Chairman McKetiar. Not one dollar. 

Mr. Larkin. Not one United States dollar. 

Chairman McKeuiar. I am not talking about the United States 
dollar, or any other dollar. We have dollars here. Put a proviso 
in there, not with the $9 million, but whatever the committee agrees 
to give you. Makeit provide that not $1 of this money is to be taken 
from the United States Treasury. 

Mr. Humetsine. That is correct. 

Senator ELtenper. That is all right. 

Mr. Larxrn. Let me give you a word on another phase of this. 

The use of this $9 million is equivalent to collecting $9 million from 
these foreign countries on the debts that they owe us, which, in my 
humble opinion, they would never pay in any other way. 

Chairman McKe iar. They do not build these buildings. They 
do not give us the land. 

Mr. Larkin. Yes, they do, in effect. 

Chairman McKeutiar. Which countries give us the land? 

Mr. Larxtn. All these countries in which we build these $110 million 
worth of buildings. 

Chairman McKertiar. Did Greece give us the lot? 

Mr. Larkin. We credit them against the debt which they owe us, 
which otherwise they would probably never pay. 

Chairman McKettar. You have a way of discussing these things 
that I do not understand. I am just dumb. 

If what vou say is correct, I am a dumb man, one of the dumbest 
and I will admit my dumbness right here. 

Mr. Larry. Senator, it is complicated. 

Chairman McKe.uar. Yes, sir; it is complicated. In some ways 
this is a matter that is highly complicated. You come in here with 
three times as much as you had last year. 
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Senator SALTONSTALL. It is $5 million less than last year. 

Senator McCarran. Perhaps I can make an illustration. 

Say that my good friend, the chairman of the Appropriations Com- 
mittee, owes me $400,000. He says he cannot pay it, but he has a 
lot in Memphis, Tenn., that is worth, he thinks, $1 million, but he will 
give it to me for $400.000 if I will cancel his debt. 

So I say, “Yes, I can use that lot. I am going to build a business 
on the lot there.’’ 

So you and [| have liquidated our obligation. You are free and I] 
have my $400,000. 

Chairman McKexiar. [ can understand that. 

Senator ELLeENDER. That is exactly what has happened. 

Chairman McK eniar. I want you gentlemen to answer this ques- 
tion and get it from your books, because you do not seem to know at 
all. I want you to see, on each of the buildings that you have built, 
whether we have paid more money for the land on which the build- 
ings are and then built the buildings ourselves. 

Is that not true? Did we not buy the land and pay for the land 
in dollars? 

Mr. Larkin. No, sir. 

Mr. Humetsine. No, sir. That was paid in credits, sit 

Chairman McKetiar. What do you mean by credits? 

Mr. Humetstne. These credits that we cot by selling, after the 
war, these surplus properties. We got credits and then we used those 
credits to buy the land and build the buildings. 

Senator McCarran. My clerk calls my attention to the fact that 
on that deal at Memphis, I would be a loser. I would have to pay 
about $600,000 In income taxes. 

Senator Green. Call the deal off. 

Mr. Humeustne. Mr. Chairman, I don’t think Senator McKellar 
would ever get away with that because you probably would collect 
the $400,000. 

Chairman McKeuiar. I know I would get it out of him if he 
owed it. 

But I tell vou this is a remarkable thing to me. This is the most 
complicated justification I have come across and I have been here 
a long time. 

Senator SALTONSTALL. Mr. Chairman, if I might 

Senator McCarran. Yes. 

Senator SALTONSTALL. Senator McKellar, the way I visualize it, 
over in Greece, for instance, they have a lot of paper money that 
they cannot put into dollars, but that will buy bricks and mortar in 
Greece. 

Through our sale of surplus property we own a lot of this Greek 
a r currency that we cannot put into dollars, so we do put that 
Greek paper money into bricks and mortar that builds us an embassy. 

Chairman McKetrar. If that is the case, why should we appro- 
priate $9 million? 

Senator SALTONSTALL. Because we have to appropriate before we 
can get that money out of the Greek bank. 

Mr. Larkin. We put it back in again in the Treasury. 

Chairman McKe var. I wish vou would give us a receipt for any 
money you put back in the Treasury. 

Senator ELLenpeR. You do not put back anything in the Treasury; 
you just credit it. That is what you do. 
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Senator GREEN. That is why it is so confused. We talk about gifts 
when you mean loans, and vice versa. 

Mr. Hume sine. I think we ought to make it very clear, though, 
Senator McKellar, that the taxpayers’ dollars in this country —— 

Chairman McKetiar. And you do not care about the taxpayers. 


AUTHORITY AS TO USE OF FOREIGN CREDITS ON CERTIFICATION BASIS 


Mr. Humetsine. They do not go for this, sir, because we use these 
credits. Actually, we could prob: ably run this if we had the authority 
to, on a certification basis. 

Chairman McKeruiar. I do not think you need any authority. 
You gentlemen are just doing as you please with the American 
people’ s money. We give you a lump sum and you do just as you 
please about it. 

You educate people if you want to, you use part of it for research, 
and you give architects a part of it. 

Senator Green. Mr. Chairman, now that we have cleaned up this 
thing so thoroughly, I would like to be excused because I have an 
appointment with another representative of the State Department. 
I do not think it is quite as important as this, but I happen to have 
an appointment at 3 o'clock. 

However, before I leave, I would like to say that I wanted this 
explanation because | think the language used was not entirely specific. 

They talked about gifts when they meant loans, and I could give 
other similar illustrations. 

But I am thoroughly in accord with the plan of using these funds on 
necessary buildings and lands in other places abroad. 

Senator McCarran. They are only credits; they are not funds. 

Chairman McKettar. May I ask you a question? 

Senator GREEN. Yes. 

Chairman McKeuiar. Do you think this is a time to be putting 
up buildings like these while we are threatened as never before in our 
history? 

Senator Green. I do not see that it affects it at all. We do not 
cet it any other way. We have to take something instead of dollars. 
What can we take instead of dollars? 

I suppose we could take munitions if they could make them. 

Chairman McKetuar. The trouble is that if we appropriate this 
money it will be spent. 

Senator Green. No. 

Chairman McKetiar. I would like you to give us receipts for 
what vou paid into the Treasury. 

Mr. Hume sine. We will give you copies of the letters. 

Chairman McKetuar. No. I want copies of the receipts. 

Senator SALTonstTaLu. I think Mr. Larkin went a little beyond 
himself. The only things they are going to receipt into the Treasury) 
are bricks and mortar. They can write a letter into the Treasury. 

Senator Green. Another question is whether these buildings are 
needed, because otherwise it would be an expense to keep them up, 
and we want to know whether we are getting our money’s worth. 

By that I mean it is no good spending a million dollars for a lot of 
land that is worth only $250,000. 
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Chairman McKetiar. Do you have any building going on in 
China? 

Mr. Larkin. No, sir. 

Chairman McKettar. Do you have any in Russia? 

Mr. Larkin. No, sir. 

Chairman McKetiar. Do you have any in the states bordering 
Russia? 

Vir. Larkin. Not a thing. 

Chairman McKetiar. Do you have any in the Philippines now? 

Mr. Larxrn. Yes, sir. 

Chairman McK euiar. In Japan? 

Mr. Larxtn. Yes, sir. 

INDIA 


Senator McCarran. Next we come to India, where you propose 
to spend $380,000. 

\fr. LARKIN. Yes, sir. 

Chairman McKeuitar. What is that? 

Mr. Larkin. That is officers’ houses in New Delhi and staff housing 
throughout the country. 

Conditions in India are very bad, and our people have a very difficult 
time in finding any sort of place to live. 

Chairman McKetiar. How much are you going to spend in New 
Delhi? 

\ir. Larkin. Eighty thousand in New Delhi. 

Chairman McKe.uar. For a building? 

\lr. LARKIN. No, sir. That is for two houses. 

Chairman McKetiar. What are they used for? 

\ir. LARKIN. These houses are for the diplomatic officers. 

Chairman McKe.tiar. Are you going to spend $80,000 for that? 

Mr. Larkin. Yes, sir. 

Chairman McKrtiar. What is the next one? 

Mir. Larkin. The others consist of staff housing in all the consular 
areas of India. 

Chairman McKeuiar. You are surely not going to spend the 
money without finding out first where you want to spend it and how 
much you are going to spend. Surely you would not do that, would 
vou? 

\Ir. Larkin. No. Every consular district in the country will 
participate in this. 

Chairman McKetuar. That accounts for $80,000. Where have 
vou allotted the rest of the money? 

Myr. Larkin. Calcutta and Bombay and Madras. 

Chairman McKetiar. How much in Calcutta? 

Mir. Larkin. We haven’t got that separated. I will have to get 
vou that. 

Senator McCarran. Let me ask you: Do we have surplus property 
credits in India? 

Mir. Larkin. Yes, sir; very large ones. 

Senator McCarran. So this is surplus property credits we are 
using in India; is that correct? 

\Ir. Larkin. That is correct. 

Senator McCarran. You told us about $80,000 in Delhi. How 
about some of the other places? 
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Mr. Larkin. The housing allocation here is $300,000. 

Senator McCarran. The total is $380,000 then. 

Mr. Larxrn. $300,000 outside of Delhi, and $80,000 in Delhi. 

Senator McCarran. What housing are you going to build outside 
of Delhi? 

Mr. Larkin. In Bombay, Madras, and Calcutta. 

Senator McCarran. What are vou building in Bombay? 

Mr. Larkin. I imagine it is staff housing. 

Chairman McKeviar. Are you building apartments? 

Mr. Larkin. Yes, sir. 

Chairman McKetiar. How many people do you have in Bombay? 

Mr. Wiser. About 45, Mr. Chairman. 

Chairman McKetitar. How much are you going to spend there? 

Mr. Larkin. That is not broken down. I can get that for you. 

Chairman McKetuar. I would like to have it. 

Senator McCarran. I think the questionnaire T gave you will 
cover that. 

Mr. Larkin. Yes; it will. 

Chairman McKeutar. It would not cover it in my mind. 

Senator McCarran. If we get an answer to it, I think it will cover it. 

Chairman McKe.uar. I hope so. 

What is that other place that vou have? 

Mr. Hume sine. Madras was the other. 

Chairman McKetiar. Are you going to spend $380,000 in those 
three places in India? 

Mr. Larkin. No, sir. This would take in all the other parts of 
India, wherever we have consulates. 

Chairman McKettar. Have you not read in the ds ‘ily 1 newspapers 
that the ruler of India has said that if it comes to a show-down, that 
he is going to side with the Russians as against us? Why spend that 
money there at a time when the chief authority of that country says 
he is going to be against us? 

Mr. Larkin. Yes, sir. But that chief authority owes the United 
States Government right this minute millions of dollars. 

Chairman McKetiar. He will never pay it. 

Mr. Larkin. He is going to pay this part of it because he is going to 
furnish the money to do these things. He furnishes that money. 

Chairman MecKeriar. I want you to look at vour books and find 
out who would pay for the land in all of these places. I want to know 
who actually pavs the money. 

Mr. Humetstne. We will have that for you, Senator. I know 
exactly what vou mean. 

(The information referred to is as follows: ) 








In regard to the question of purchase of land it should be noted that lar 
acquisitions are procured by dollar deposit in the Treasury in exchange for foreig: 
credits acquired through lend-lease, surplus property, or war assets agreements 

Mr. Larktn. This is the most sensible program I think that this 
Government has got abroad, because this is one program that is getting 
money back for the American taxpayer. 


EMBASSY OFFICE BUILDING, NEW DELHI 


Senator McCarrawn. Is this picture here a picture of the Embass) 
office building at New Delhi? 
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Mr. Larkin. Yes, sir. 

Senator McCarran. Is that the building into which you are putting 
the money, or is that one in contemplation? 

Mr. Larkin. We are going to build an addition fo that building. 

Chairman McKe.tiar. When was that bought in New Delhi? 
When was the land bought, and ‘when was that building put up? It 
looks like a very substantial building. 

Mr. Larkin. Yes, sir. That was bought in 1948, I believe. I am 
not quite sure. . 
Chairman MeKetiar. Will vou find that out and let us know about 
it? 

Che information ts as follows: 


ritle to this property was taken on January 30, 1950, 


senator McCarran. Was that purchased with your surplus 
credits? f 

Mr. Larkin. Surplus property credits; ves, sir. 

Chairman McKerntiar. When was the building built? 

Mr. Larkin. I don’t know, Senator. It was built at the time the 
British made New Delhi. 1 think that was about 20 vears ago. 

Chairman McKeuuar. | think that instead of saving you do not 
know, you should investigate the matter a little bit. 

Have vou ever been in these places? 

Mr. Larkin. Yes, sir. 

Chairman McKeuuar. Where did you go? 

Mr. Larkin. | was in India just a few months ago. Before we 
bought that building we investigated it thoroughly. Of course, we 
made an absolute investigation in connection with it, as to when it 
was built, what shape it was in physically, what the value of it was, 
and all that sort of thing. 

Chairman McKetiar. What did you pay for it? 

Mr. Larkin. I think we paid 900,000 rupees. I am not sure that 
is the exact figure. 

Chairman McKertiar. How did you get it? 
these appropriations? 

Mr. Larkin. That was 900,000 rupees that the Government of 
India owed to the Government of the United States and which they 
could not pay in dollars. 

Chairman MeKetiar. You give us a receipt for those. 

Senator ELLENDER. Let us take this New Delhi building vou are 
speaking of. How many dollars came out of the Treasury of the 
United States for the purpose of erecting that building? 

Mr. Larkin. None. 

Chairman McKetitar. How will vou spend the $9 million? Why 
do you ask for $9 million if you are not spending anything out of the 
Treasury? 

That is something I just cannot understand. You are asking 
for $9 million now and you say that not a dollar of that is coming out 
of the Treasury. 

Mr. Larkin. I might explain that thing probably this way and 
make it a little bit clearer. 

Chairman McKe.tiar. | wish you would. 

Mr. Larkin. We ourselves have always figured that we should go 
through appropriation channels. 


Did vou buy it with 


80513-—51—-pt. 2 26 
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Chairman McKeuiar. Well, that is very magnanimous on your 
part. I want to take off my hat to you. I want to take off my hat 
to you that you really come here when you want to build these build- 
ings and you want our help on what you are doing. I want to sa\ 
on that kind of testimony I would not vote for anything in the worl 
you wanted. 

Mr. Larkin. Let me finish, please. 

Chairman McKetuar. Go ahead. 


CERTIFICATION SYSTEM OF FOREIGN CREDITS 


Mr. Larkin. Other agencies of the Government are carrying on 
business under a Certification system for spending these funds 
abroad. 

Chairman McKetiar. What system is that? What do you know 
about it? 

Mr. Larkin. I don’t know all the details of it, but other activities 
do operate on a certification basis and they do not come up each year 
for specific appropriations. 

Chairman McKe.tiar. You come up every year for specific appro- 
priations, do you? 

Mr. Larkin. That is right. 

Chairman McKetiar. You get here every vear. 

Mr. Larkin. That is right. And that was the determination at 
the time this Public Law 547 was first proposed. 

Senator SarronsTaLL. Mr. Larkin, from what these gentelmen 
down at this end of the table have just told me, what vou do is this: 
We appropriate this $9 million to the State Department. The 
State Department writes out a check of we will say, $9 million to the 
Treasury. The Treasury then gives you a credit on their funds held 
from Greece, in India, in Ireland, in Denmark, and you draw on those 
credits from the Denmark Treasury, from the Greek Treasury, in 
drachmas, in Danish currency, and with that Danish currency you 
buy the bricks and mortar that you put into the buildings. Is that 
correct? 

Mr. Larkin. That is completely correct. 

Senator SALTONSTALL. So you are not magnanimous. We appro- 
priate in dollars and you give a check to the Treasury and the Treasury 
gives you a credit over in Greece. 

Mr. Larkin. That is right. 

Mr. Humeusine. And the check is deposited to the account of the 
Government as miscellaneous receipts to the Treasury. 

So that while we do draw a check, it is immediately deposited. 

Chairman McKetuiar. I would like to see that. 

Mr. Humeusine. We are going to photostat that, Senator, and show 
it to you. 

(A complete transaction involving the acquisition of property will 
be found on pp. 1606 to 1616.) 

Senator SaLronstauLu. There is no magnanimity in that, Senator. 

Chairman MecKeuuar. He was being very magnanimous toward 
Congress. I take off my hat to you again, Mr. Larkin. 

Mr. Larry. Senator, I was just trying to explain there are different 
ways of doing it, but we prefer to go through the appropriation chan- 
nels if it can be done. 

Chairman McKetuiar. That is still wonderful. Go ahead. 
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IRELAND 


Senator McCarran. You are going to spend $200,000 in Treland. 
What is that for? 

Mr. Larxiy. That is for an Embassy office building on Marion 
oquare. 

Senator McCarran. Is that in Dublin? 

Mr. Larkin. Yes, sir; Dublin. 

Chairman McKetiar. Do vou have an Embassy there? 

Mr. Larkin. We have an Embassy, but we rent a building there. 
We pay our rents in dollars, and when we build a building under 
surplus properties the dollar rentals stop. 


ITALY 


Senator McCarran. In Italy it is $600,000. What is that for? 
Mr. Larkin. That is for a consulate general in Naples and staff 
juarters in the building, a combination building. 


. 
TOTAL PERSONNEL 


Chairman McKetuar. How many people do you have there? 

Mr. Larkin. I don’t know, Senator. 

Chairman McKe.tiar. Would you not know? 

Mr. Larkin. I don’t keep them in my head. 

Chairman McKetiar. Why do you not get somebody here who 
does know? 

Mr. Larkin. Here he is. 

Chairman McKe.iar. Will you tell us about it? 

Mr. Witser. One hundred fourteen. 

Chairman McKe.tar. Is that in Italy? 

Mr. Witger. | thought you said Ireland. In Ireland it is 114. 
In Italy it is 1,351. 

Senator McCarran. Does that include your ECA staff? 

Mr. Wintser. That includes everybody; yes, sir. 

Chairman McKetiar. How many in France? 

\tr. Witper. In France we have 2,705. 

Senator McCarran. How many in Great Britain? 

\lr. Witser. We have a total of 1,150 in the United Kingdom. 

Chairman McKeuuar. If vou have a list of those will you put it 
into the record, 

Mr. Wirper. Mr. Chairman, we did put this into the record at 
your request. 

(See p. 1498.) JAPAN 

Senator McCarran. In Japan you are going to spend $360,000 of 
credit, 

Mr. Larkin. Yes, sir. Those are for houses for the officers in 10 
different locations, 10 different houses. 

Senator McCarran. Is that 10 different places in Japan? 

Mr. Larkin. No, all in Tokyo. 


MEXICO 


Senator McCarran. Now we drop down to Mexico, at $850,000. 
Do we have surplus property credits in Mexico? 
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Mr. Larkin. Yes, sir. We have a combination surplus property 
and lend-lease settlement credit of $12,075,000. 

Senator McCarran. Is this a part of that? 

Mr. Larkin. This is part of it; ves, sir. 

Senator McCarran. What is that for? What are we building 
there for? 

Mr. Larkin. That would be an Embassy office building. 

Senator McCarran. Would that be in Mexico City? 

Mr. Larkin. Yes, sir. 


THE NETHERLANDS 


Senator McCarran. Going now to The Netherlands and poss 
sions, the figure is $750,000. Where is that? 
Mr. Larxry. That is in The Hague, for an office building in T} 
Hague, where we are paving $14,000 a vear in rentals. 
Chairman McKetuar. How much will be spent? 
Mr. LARKIN. $750,000. 
NICARAGUA 


Senator McCarran. In Nicaragua vou are going to spend $550,000) 
What is that for? 
Mr. Larkry. That is set up for an Embassy office building in 
Managua, four houses for the offices at $25,000 each, $100,000. 
And there is staff housing to be built on land that we already own 
at $150,000. 
NORWAY 


Senator McCarran. Then you have $500,000 in Norway. Wha: 
are vou building there, and where? 
Mr. Larkin. That is an Embassy office building in Oslo. 


PHILIPPINES 


Senator McCarran. Then in the Philippines you have $100,000 
Mr. Larkry. That is for a small consular building, $60,000; and 
an officer’s residence for the consul and some staff housing in Cel 


SWEDEN 
Senator McCarran. In Sweden you have $950,000. 1 
Mr. Larkin. That is a site and a building at Stockholm, an offi 
building. 
PHAILAND 
Senator McCarran. In Thailand, $250,000. 
Mr. Larkin. That is in Bangkok. That is a site and residence fo 
the Ambassador. é 


TRANSJORDAN 


Senator McCarran. In Transjordan, what does that mean? Tha 
is $100,000. 
Mr. Larkin. That is a legation office building in Amman. 
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INDONESIA 


Senator McCarran. The United States of Indonesia, $310,000. 

Mr. Larkin. It is an Embassy office building in Jakarta, and in 
\ledan a small consular building and housing units for the staff. 

Now, that does not make up the $9 million. We have initial repairs 
and new projects and the emergency projects. 

Senator McCarran. That amounts to $1,285,000. 

Mr. Larkin. Yes, sir. So we only have actually allocated the 
$9 million less $1,285,000, which we are holding in reserve in case 
some sudden things make it necessary that housing be repaired or 
built. 

Senator McCarran. You are building nothing in continental 
China, are you” 

Mir. Larkin. No, sir. 

Senator McCarran. And nothing in Formosa, are you? 

\ir. Larkin. We have not budgeted anything in Formosa. We 
previously, under the Chinese program, bought a number of things 
there, but we are not going any further with it under the circumstances, 

Chairman MecKeutitar. How about Korea? 

Mr. Larkin. No, sir. We have nothing set up for Korea, although 
| have made an inspection of Korea about 2 or 3 months ago, and I 
found that there was some damage done to some of our buildings. 
But | don’t think that it would be wise to spend even any local cur- 
rency on fixing them now until we know just what is going to happen. 

Chairman McKeuiar. Mr. Larkin, do you spend any of this money 
for advertising? 

\Ir. Larkin. No, sir; excepting when we advertise jobs. 

Chairman McKetitar. When you advertise jobs? 

\Ir. LARKIN. Yes. 

Chairman McKetitar. What do you mean by that? 

Mr. Larkin. If we want to get bids on some of these jobs we may 
advertise in the local papers. 

Chairman McKertiar. You mean when you ask for bids; is that it? 

Mr. Larkin. That is correct. 

Chairman McKe.iar. Do you have many employees that you pay 
for doing what is commonly called lobbying, or not? 

Mr. Larkin. No, sir. 

Chairman McKe.iar. Do you pay anything for television or the 
newspapers, any sum*at all? 

Mr. Larkin. Not a dime. 


INTERNATIONAL CLAIMS COMMISSION 


SALARIES AND EXPENSES 


STATEMENTS OF JOSIAH MARVEL, JR., CHAIRMAN; PETER J. 
CONNOLLY, GENERAL COUNSEL; ORLANDO A. SIMMES, EXECU- 
TIVE DIRECTOR, INTERNATIONAL CLAIMS COMMISSION; 
CARLISLE H. HUMELSINE, DEPUTY UNDER SECRETARY; AND 
EDWARD B. WILBER, BUDGET OFFICER 


AMOUNT REQUESTED 


Senator McCarran. For salaries and expenses of the International 
Claims Commission you are requesting and appropriation of $265,000. 
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JUSTIFICATION 


Page 459 of the justifications will be inserted into the record at this 
point. 
(The justification referred to is as follows:) 
SUMMARY OF REQUIREMENTs, Fiscan YEAR 1952 
Salaries and expenses, International Claims Commission 


Appropriation, 1951 regular act 


Appropriation 1950-51 (Deficiency Appropriation Act 1950, Public Law 583)_................-- $24 
Deduct: ; 
Elimination of nonrecurring equipment : . —$20, 700 
Estimated unobligated balance June 30, 1951 — 40, 000 
Base for 1952 ER i! : - wade 179 
Net difference between 1951 and 1952: 
a ira > : 
Requirements Difference, 
By projects or functions | ae yey +) 
1951 aco} : 
: 5S ‘rease (—) 
adjusted 1952 crease ( 
Adjudication of claims : ices $179, 300 $265, 000 +$85, 700 +85, 70 
ates Sarreneee of Guerenrinwon, 1008... cis soho bccn ceccdnanaeoucenccten 265, 00 


STATUTORY AUTHORITY 


Senator McCarran. I believe you received funds for this com- 
mission in a deficiency bill last year, so this is the first time it has 
appeared in your regular budget. 

Can you give us the background as to why this Commission was 
set up and how long it is expected it will be in operation? 

Mr. Marvet. Mr. Chairman and members of the committee, | 
am Josiah Marvel, Jr. 1 am Chairman of the International Claims 
Commission of the United States. 

Senator McCarran. When did your International Claims Com- 
mission come into existence, and by what authority? 

Mr. Marvet. Senator, the International Claims Commission of 
the United States was established by Public Law 455 of the Eighty- 
first Congress. It was approved by the President on the 10th of 
March 1950, and the members of the Commission took their oath 
of office on August 28, 1950. . 

Chairman McKe.tuar. Under what law was it established? Excuse 
me, Public Law 455? 

Mr. Marveu. Yes, Mr. Chairman, Public Law 455 of the Eighty- 
first Congress. 

Chairman McKe.uar. Will you let me see a copy of the act. 

Mr. Marvet. I am very happy to give you a copy of it, sir. 

If I may, Mr. Chairman, I would like to incorporate into the record 
a prepared statement which I have here. 

Senator McCarran. It will be placed in the record. You will 
high light it, I suppose? 





STATE, JUSTICE, COMMERCE, JUDICIARY APPROPRIATIONS, 1952 1587 


(The statement referred to is as follows:) 


STaTEMENT OF JostAn MARVEL, Jr., CHAIRMAN, INTERNATIONAL CLAIMS 
COMMISSION OF THE UNITED STATES 


Mr. Chairman and members of the committee, I have requested permission 
to be heard briefly on behalf of the Commission on the budget for the Interna- 
tional Claims Commission for the fiscal year ending June 30, 1952, in order that 
I may clarify in some respects the written submission of the budget estimates. 
With the permission of the committee, I should like to incorporate my prepared 
statement in the record of the hearing. 

The members of the Commission took their oaths of office on August 28, 1950. 
The summary of the Commission’s requirements for the fiscal year 1952 was first 
prepared during September 1950. In the light of experience in the first few 
months of operations, we believe it is now desirable to amplify the summary 
previously presented to the Congress, 


COSTS OF ADJUDICATION 


The statement is made in the summary that the International Claims Settle- 
ment Act of 1949 provides that 3 percent shall be deducted from the amount of 
each payment under awards granted, as reimbursement for the expenses incurred 
by the United States. But it is also stated that because of the “fund restriction” 
it will be necessary to so expedite the work of the Commission that its activities 
may be brought to a successful conclusion in approximately 2 vears of full-scale 
operation. 

We feel that these statements require some amplification. The act authorizes 
the appropriation of such sums as may be necessary to enable the Commission 
to carry out its functions. While the act provides that there shall be deducted 
from the amount of each payment made pursuant to an award as reimbursement 
for the expenses incurred by the United States, an amount equal to 3 percent 
of such payment, this reimbursable feature of the act is not a specific limitation 
on the amount which may be appropriated to enable the Commission to carry 
out its functions, 

PERIOD OF OPERATIONS 


We will exert every effort to dispose of the claims under the Yogoslay Claims 
Agreement within 2 years of full-scale operations. However, based on our experi- 
ence up to the present time, I can state that it is not possible to predict the 
length of time it will take to adjudicate the claims. Under the terms of the 
agreement with Yugoslavia the Government of Yugoslavia agreed to furnish 
upon the request of the Government of the United States such information 
including certified copies of books, records, or other documents as may be neces- 
sary or appropriate to support or refute, in whole or in part, any claims, and 
will permit the taking of depositions of such witnesses as may be requested by 
the Government of the United States. To implement these provisions of the 
agreement, provision has been made by the Commission for a limited field staff 
in Yugoslavia. That field staff has already started operations. The first em- 
ployee left in the early part of February for Yugoslavia. The speed with which 
we secure evidence in Yugoslavia will depend to a large extent upon the degree of 
cooperation we receive from the Yugoslav authorities and the availability of 
records. Another factor which enters into the speed with which the claims may 
be adjudicated is the number of formal hearings which may be required. 


CLAIMS PROCEDURE 


At the hearings on the 1951 budget and in the submission for the 1952 budget, 
it was stated that the adjudication process would be of two types: consent and 
contested. Under the proposed consent process, the adjudicating attorney and 
the claimant were to appear before an individual commissioner who was to approve 
and arrange for the proper entry of the awards. Since the time of submission 
of the 1952 budget the Commission has issued its Rules of Practice and Procedure. 
In the course of preparing these rules and after further study of the law, we con- 
cluded that a consent order procedure before an individual commissioner would 
not be in conformity with the provisions of the act. The act requires that each 
decision by the Commission shall be by majority vote. Instead of a consent order 
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process with a decision rendered by a single commissioner, the rules adopted by 
the Commission provide for a proposed decision by the Commission pursuant to 
a recommendation initiated by the Solicitor, Under this informal procedure 
the Solicitor of the Commission may initiate a proceeding for approval of a claim 
in part or in whole or for the denial of the claim, by submitting an appropriate 
recommendation to the Commission. Thereafter the Commission arrives at its 
decision. If the claimant is satisfied with this initial decision of the Commission, 
no further action is necessary. However, if the claimant is dissatisfied with the 
amount of the award or if the claim is denied, claimant is entitled to a hearin 
upon request. If such a request is made or if the Commission orders a hearing 
without an initial decision on the basis of an informal proceeding, evidence is 
adduced at a formal hearing before the Commission. 


PANAMA CLAIMS 


Under the terms of the act the Commission is also authorized to adjudicate 
claims included in the terms of similar claims agreements thereafter concluded 
with other foreign governments which provide for the settlement and discharge 
of claims of the Government of the United States and of nationals of the United 
States against the foreign Government, arising out of the nationalization or othe: 
taking of property, by the agreement of the Government of the United States to 
accept from that Government a sum in en bloe settlement thereof. Since the 
preparation of the submission of the 1952 budget in September 1950 a claims cor 
vention between this Government and the Government of the Republic of Panama 
has been ratified whereby the Government of the Republie of Panama agreed to 
pay $400,000 in settlement of certain pecuniary claims. The exchange of ratifi- 
eations became effective on October 11, 1950. The first payment to the United 
States, $174,678, one-half of the net balance, became due on April 11, 1951. A 
check in this amount dated May 24, 1951, has been received from the Government 
of Panama. 

OPERATIONS TO DATE 


The Commissioners took office on August 28,1950. The first order of business 
was the recruiting of personnel within the framework of the organizational set-up 
established by the Department of State and presented to the Congress in prior 
appropriation estimates. At the same time the Commission drafted the pro- 
posed Rules of Practice and Procedure, which were published in the Federal 
Register on October 27, 1950. In accordance with the requirements of the 
Administrative Procedure Act claimants, attorneys, and other interested parties 
were given notice of an opportunity to submit oral arguments and written com- 
ments concerning these proposed rules at a publie hearing held on November 20, 
1950. As a result of the hearing, certain amendments and changes were made 
in the proposed Rules of Practice and Procedure, and they were published in 
final form in the Federal Register of December 7, 1950. 

Under the Rules of Practice and Procedure the Commission fixed June 30, 1951, 
as the limit of time within which claims under the Yugoslav claims agreement 
of 1948 must be filed. 

In accordance with the provisions of the International Claims Settlement Act 
of 1949, a letter dated December 11, 1950, was sent by registered mail to the last 
known address of each person appearing in the records of the Department of 
State as having indicated an intention of filing a claim under the Yugoslav claims 
agreement. This letter included a notice to the effect that the Commission was 
organized and ready to receive claims, and transmitted a copy of the Rules of 
Practice and Procedure of the Commission and a copy of the International Claims 
Settlement Act of 1949. The Rules of Practice and Procedure include informa- 
tion as to the time when, and the time within which, claims must be filed with the 
Commission, There were 1,122 of such notices sent by the Commission. Addi- 
tional prospective claimants have come to the attention of the Commission since 
the original mailings, and similar mailings were made to them. 

To April 13, 1951, the Commission has processed and set up 1,527 files con- 
stituting correspondence and documents of potential claimants under the act, as 
well as correspondence and documents of 408 attorneys, organizations, and others 
who have written the Commission with regard to potential claims. 

One hundred and sixty of the registered notices required by law to be sent to 
the claimants have been returned due to failure to deliver. By writing to lawyers, 
banks, and notaries, whose names were obtained from the documents presented 
by claimants, these returned registered letters to date have been reduced to 5%. 
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In keeping with the desire and intention of the Commission to dispose of these 
claims expeditiously and to make the procedure as simple as possible for the 
claimants, printed instructions, information sheets, and sets of Statement of Claim 
form, in triplicate, were sent by mail to 1,500 prospective claimants, attorneys, 
and organizations on March 27, 1951. To date, only 51 of these have been 
returned as undeliverable. 

The material for the Commission’s files represents, in the main, an accumulation 
of correspondence and documents received within the State Department from 
prospective elaimants during the postwar period from 1946 to the present. In 
addition, the American Embassy in Belgrade turned over to the representative 
of the Commission located there approximately 558 files relating to the same 
general subject. These files are now being examined and analyzed in the offices 
of the Commission, 

Without further documentation and information it is not possible to make a 
fair estimate of the total amount of prospective claims. As of May 31, 1951 
349 claims have been docketed in accordance with the Rules of Practice and 
Procedure and are now being processed; the amount claimed is $26,322,801.03. 
The staff of the Commission has been corresponding and saaaaiieaa with 
claimants and attorneys, translating and studying the pertinent Yugoslav laws 
and decrees, and examining and analyzing the files of prospective claimants. 
Claims which have been filed and docketed have been assigned to staff attorneys 
for analysis and investigation preparatory to the initiation of recommendations to 
the Commission for action. In practically all of these cases a reference to the 
field staff in Yugoslavia was necessary in order to gather documentary and other 
evidence to establish the ownership and validity of the claim and the value of the 
property involved. 

In the short period of time which has elapsed since the first claims were docketed 
pursuant to the rules of the Commission, it has not been possible to secure the 
necessary evidence in Yugoslavia so that such claims might be judiciously decided 
by the Commission. The claims which have been docketed represent a wide 
range of types of ownership. One of the major tasks of the Commission is the 
ascertainment of the true value of the propertv involved in each claim. In the 
large claims, especially those involving industrial enterprises, this task may prove 
to be extremely difficult. In all of the claims, both large and small, the properties 

located in Yugoslavia, where there was widespread destruction of propert: 

books, and records, as a result of the war. Questions involving imei. 
ownership, inheritance of lands, rights of heirs at law or next of kin, the effect 
of Yugoslav laws or decrees, in addition to the ascertainment of value, present 
complex problems. These problems require investigation in Yugoslavia and an 
examination by the Commission of the evidence accumulated before the claims 
may be adjudicated according to the applicable principles of international law, 
justice and equity, as required by the act. In addition, except as otherwise 
specifically provided by the act, the Commission must comply with the Admin- 
istrative Procedure Act. 

It is apparent from the above that the earliest possible date for submission of 
claims was the latter part of the calendar year 1950. A prompt pe erate of the 
claims depends in a major way apes the degree of cooperation which the Com- 
mission receives from the Yugoslav Government in the gathering of seideade in 
Yugoslavia to support or refute the claims. On the recent trip which the Chair- 
man made to Yugoslavia, an arrangement was worked out with the Yugoslav 
authorities whereby they agreed to furnish complete cooper: ti mn to our field staff 
and it is to be hoped that by reason of such cooperation all claims will be handled 
expeditiously. 


RATE OF EXPENDITURE OF APPROPRIATED FUNDS 


By June 30, 1951, the Commission will have obligated only approximately 
$143,000 of the $240,000 which was appropriated to cover the period of May 1 
1950, through June 30, 1951, or $96,000 less than the amount appropriated. 

\pproximately 50 percent of the $96,000 represents funds that were allotted for 
personal services. The rate of expenditure for personal services was not as rapid 
as originally estimated because of two factors: (1) As previously indieated herein, 
the Commission was not established until the latter part of August 1950; (2) the 
care exercised by the Commission in the selection of personnel and the length of 
time necessarily involved in personnel processing. 


’ 
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Mr. Marve. I will be very happy to do that, but first IT would lik. 
to point out that in the prepared statement, on page 7, there are certain 
figures and dates relating to the number of claims and the amount of 
the claims. 

CLAIMS FILED 


Page 7 refers to April 13, 1951—no, May 31, 1951—when 349 claims 
totaling more than $26 million were filed. Now I would like to bring 
those figures down to date by having them amended so as to read that 
as of today there are approximately 750 claims totaling over $52 
million. 

Chairman MecKetuar. Are these coming from where? 

Mr. Marve. These claims, Senator, which we are first considering 
are the claims of American nationals who have their property in 
Yugoslavia which was nationalized by the Yugoslavian Government 


UNITED STATES-YUGOSLAVIA AGREEMENT 


As the result of negotiations, an agreement was entered into in July 
of 1948 between the United States and Yugoslavia under which $17 
million was paid in dollars by the Yugoslavian Government in payment 
of claims with respect to property that they had nationalized under 
their nationalization laws. 

As a result of that, $17 million was paid into the Treasury of the 
United States, and this Commission was established to receive claims 
of Americans to this fund. As I have just stated, 750 claimants have 
filed claims. 

PAYMENT OF CLAIMS 


Senator McCarran. The amount has jumped from $17 million to 
$52 million? 

Mr. Marve. It is $52 million they are now asking for. We have 
only $17 million with which to pay the claims. 

Senator McCarran. Who is going to be paid and how are the 
others going to be paid? 

Mr. Marvev. That, Senator, is the problem this Commission has 
to adjudicate. It is a judicial job that we have to determine whether 
these claims are excessive in amount after we have received the 
evidence which we are now collecting in Yugoslavia. 

Under the act the Secretary of the Treasury is authorized to make 
payments in full of the principal of awards allowed by the Commission 
of $1,000 or less. 

Senator McCarran. Up to what amount? 

Mr. Marveu. Up to $1,000. 

Chairman McKr.iar. How many claims have you now? 

Mr. Marvet. We have 750, Senator. 

Chairman McKetiar. How many have you paid? 

Mr. Marve. We have paid none. We have heard no claims, so 
that it may very well be that the amount asked for, this $52,000,000 
is largely excessive. 

Senator ELLENDER. In case it is excessive, you will then prorate 
the amount? 
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Mr. Marveu. We will prorate it according to the amount of the 
award. 

Senator McCarran. Now, you cannot go back to Yugoslavia for 
any more money 

Mr. Marvev. That is right, sir. 


r? 


PERSONNEL 


Chairman McKetiar. How many people are on your staff, so to 
speak? 

Mir. Marveu. At the time, Senator, we have 34 people. 

Chairman McK eruiar. Thirty-four people? 

Mr. Marvex. That is right, sir. They deal with claims amounting 
to $52 million. 

Chairman McKe.tuar. Do you list salaries here? 

Mr. Marvex. Yes, sir. I think they appear there. If not, we 
will be glad to supply that information. 

Chairman McKe.tar. Will you give the salaries in terms of total 
dollars paid rather than in terms of base salaries? 

Mr. Marve. Yes, Mr. Chairman. 

(The information requested is as follows:) 


Washington personnel, June 26, 1951: 

Mr. Marvel, Commissioner (Chairman), L_-- sei sa ce rots alias aban, cede ce < RO 
Mr. MeKeough, Commissioner, L : a 15, 000 
Mr. Baker, Commissioner, L_- 4 ie ee, iS 
Mr. Simmes, Executive Director, GS-15 4 aa _ 10,000 
Mrs. Cahill, administrative assistant, GS—: : ge Pe 3, 475 
Mrs. Camarot, secretary, GS-5 } ph <a 3, 100 
Miss Richey, attorney adviser, GS—7___--- ef rere ‘ 3, 825 
Miss Wade, secretary, GS-9 Be ee Pele iets ree 1, 600 
Mr. Connolly, general counsel, GS—15_- ; was Oo 
Miss Smalley, secretary, GS-9 oe ae i 4, 725 
Ir. Dolan, attorney adviser, GS-7_ — - : pink f 3, 825 
Mr. Melvor, attorney adviser, GS—7- Stihe ad aii 3, 825 
Miss Coveney, secretary, GS--9 a eee OR) oe, ee 1 600 
Mr. Kiley, clerk of Commission, GS-1: ns 7 tes Sales 6, 400 
Miss MeCormick, clerk-typist, GS-3 ; Aen FG 3, 130 
Mr. English, solicitor, GS-15 et . _ 10,000 
Mr. Roe, associate solicitor, GS—15_ _ _- ai oie er 10, 000 
Mrs. Stalnaker, secretary, GS-5 54 ae eich akaceh 8 3, 475 
Mr. Kasper, attorney adviser, GS-7 825 
Mr. Rode, attorney adviser (WAE), GS-11 100 
Miss Vrancic, secretary, GS-5 350 
Mrs. Maslin, secretary, GS—4 875 
Miss Nugent, secretary, GS-5 350 
Mr. Matthews, trial attorney, GS—13 , 600 
Mr. Vote, trial attorney, GS-11 a rere ; aa 100 
Mr. Sheridan, business economist, GS—14_ ~- ews es 9, 000 
Miss Grindrod, clerk, GS bacon ; ; ; 130 
Miss Wilson, GS—4____-- pastors 3, 115 
Miss Brockman, , 650 


Total pet ie ye wee ere 


bo Ww ow 


Ww 
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Oversea personnel, June 26, 1951: 
Salaries and allowances: 


Salary, Mr. Mamula_--_-_-_-_- Pe A eee ake $10, 000 


20 percent differential (hardship post)__..........._-__- 2, 000 
Quarters allowance eee Jibancsotwued Eee ee 3, 400 
Post allowance Sex ae Beene et ee EY ae aD 2, 652 
Salarv, Mrs. Mamula oe Pana 4, 600 


20 percent differential (hardship post) 
Quarters allowance 


920 


Post allowance - aed stem eta eee oes 2, 132 
Salarv, Mr. Aiello it, ia 7, 600 
20 percent differential (hardship post) ___- 1, 520 
Post allowance bie ae etna ‘ at 2, 418 
Quarters allowance 2, 400 
Separation allowance Sse 2, 327 
Salary, local clerk-translator ‘ < : 1, 860 
Salary, local chauffeur 5 SSe etnbelieat diese ee ee Da . 1, 320 
Total annual salary and allowances ie ae cmt? Sah 049 
Estimated travel and per diem: 
Travel Washington to Belgrade and return, $1,400 each : 1, 200 
Transportation of household goods and effects, Washington to 
Belgrade and return, $500 each for two people - - rr 1, 000 
Per diem costs in Yugoslavia for three people, 120 days at 
$18 per day ae 6, 480 
Transportation costs in Yugoslavia for 3 people—55 miles per 
day for 120 days at 7 cents per mile : a 1, 386 
Per diem cost of 2 local emplovees at $6 per day per person 
for 120 days : ee ek oes ie ai ankle ditkejn's hae 1, 440 
Total estimated travel and per diem___......---------- 14, 506 
Grand total 59, 655 


Mr. Marve. I might say that after the Commission makes an 
award, 3 percent is deducted, which is applied to the administrative 
costs of this Commission. 

Senator McCarran. Does that mean that the claimants pay the 
cost of administration? 

Mr. Marve. Yes, sir. 

Chairman McKeniar. You say that you have 750 claims and that 
they are limited to $1,000? 

Mr. Marve.. The Secretary of the Treasury pays the $1,000 in tli 
first payment under an award that we make. Then he can make 
additional payments not to exceed 25 percent. After completing 
those payments he determines pro rata just what each claimant is to 
receive. 

Mr. Wiser. I think I ought to clarify the response to a previous 
question. While there were 34 persons engaged in this work, actually 
that is against an authorization of 39 positions. 


APPROXIMATE AMOUNT FOR CLAIMS 


Senator McCarran. Wasn’t the amount that Yugoslavia paid 
based on the claims then on file? 

Mr. MARVEL. Yes, sir; it was. 

Senator McCarran. And established? 

Mr. Marvet. The claims have not been established. At the time 
the settlement was made it was anticipated by the State Department 
that approximately 1,200 people would assert claims for property. 

Senator McCarran. How was the amount of $17 million arrived at? 
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Mr. Marvet. The $17 million was arrived at on the basis of 
approximately 42 percent of the amount they thought would be 
claimed. Taking as a precedent the Mexican claims w he: ‘re the awards 
finally given approximated 6 percent of the amount claimed, they 
felt that in taking the $17 million, they would be rather safe, believing 
that it might be possible that the full amount owed could be awarded 
these claimants. 

PANAMA CLAIMS FUNDS 


In addition to the Yugoslavian claims, Senator, the Government 
has concluded a treaty with Panama with respect to certain property 
there which was decreed by the Supreme Court of Panama to belong 
to Panama which heretofor had been owned by certain Americans. 

As a result of a treaty which came into owe in October of 1950, 
the Panamanian Government was obliged to pay $400,000, less an 
amount the Americans owed, on personal i aoe claims. 

In other words, the Panamanian Government agreed to pay 
$349,000, approximately. On the 15th of June, just a few weeks ago, 
in accordance with that agreement, they did pay half of that amount, 
so we now have $174,000. 

Senator McCarran. As against how much in the nature of claims? 

Mr. Marveu. The claims were settled for $349,000. They have 
not been filed with this Commission, and could not be until the money 
was in hand, which was not until the 15th of June. We thought that 
we should not invite people to file claims when it was useless. We 
wanted to make certain that the money would be available. 

Senator McCarran. How long have you been on the Commission? 

Mr. Marve. I have been on the Commission since the 28th of 
{ugust of last vear. 

Senator McCarran. Prior to that time, what was your business? 

Mr. Marve. Immediately prior to that I was the American 
(mbassador to Denmark. Before that I was in the Army during the 
war, and before that I was a lawyer. 

Senator McCarran. You were what? 

Mr. Marven. I was a lawver in Delaware. 


YUGOSLAVIA CLAIMS FUND 


Chairman McKEeLLAR (reading): 


The Secretary of the Treasury is authorized and directed to cover into the 
Yugoslavian claims fund the sum of $17,000,000, being the amount paid by the 
Government of the Federal Peoples Republic of Yugoslavia pursuant to the 
Yugoslav Claims Agreement of 1948. 

That is Tito’s Government? 

Mr. Marve. That is correct, and they have paid the $17 million. 


1951 APPROPRIATION 


Chairman McKeuvar. I believe you said you came into office last 
year. How much did vou receive last year as an appropriation? 

Mr. Witser. $240,000, Mr. Chairman, but this was a 1950 de- 
ficieney bill, and the $240,000 covered the operations during the last 
month or two last year as well as the full year’s operation in 19: 51. 

Senator McCarran. Was that paid back into the Treasury’ 
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Mr. Witser. No. That was a continuing appropriation for t), 
2 years, Mr. Chairman. 

Senator McCarran. Wasn’t it supposed to be paid back when 
the money was in their hands? 

Mr. Wixzer. No, sir. You see, the 3 percent, if that is what you 
are referring to, is to be deducted from each claim at the time of 
payment of “the claim, and no claims have been paid as yet so that 
there has been no deposit into the Treasury. 

Senator ELLenpER. The whole amount of $17 million was deposited 
into the Treasury? 

Mr. Wi.ser. Yes, sir. 

Chairman McKetuar. It is there now? 


Mr. WILBER. Yes, sir. 
COMPLIANCE WITH ADMINISTRATIVE PROCEDURE ACT 


Senator McCarran. Don’t you come under the Administrative 
Procedure Act? ‘ 

Mr. Marve. We do, sir. 

Senator McCarran. Why do you say here that you have drafted 
proposed rules of practice and procedure which were published in the 
Federal Register of October 1950? 

Mr. Marve.. In accordance with the Administrative Procedure Act 
of 1946, we did publish our rules in the Federal Register as we were 
required to do by that act. 

Our rules naturally had to comply with the act which established 
this Commission. 

Senator McCarran. You say that you drafted proposed rules? 

Mr. Marve.. Yes, sir. 

Senator McCarran. Didn’t the Administrative Procedure Act set 
up rules for you to follow? 

Mr. Marve. But not applicable to this unique situation. 

Senator McCarran. Do you have examiners? 

Mr. Marveu. We do not have examiners. 

Senator McCarran. Why not? How do you get away from the 
Administrative Procedure Act? 

Mr. Marve. Because the act creating the Commission expressly 
stated that every decision, every award, should be made by a majority 
of the Commission. It does not provide for any examiners. 

Chairman McKetuar. Are you not talking about Public Law 455? 

Mr. Marvet. I am, Senator. 

Chairman McKe iar. Doesn’t that apply solely to the Yugoslavs? 

Mr. Marve. No, Senator. 

Chairman McKeuuar. It applies to such other things as you deal 
with, for instance, the Panamanian claims. The act is before you. 
I haven’t been able to find that section of it. You may be able to 
find it. 

JURISDICTION OF COMMISSION 


Mr. Marvet. It is in the center of section 4 (a) where you will find 
it stated that the Commission will have jurisdiction to receive and 
adjudicate claims. 

Chairman McKe iar. Included within the terms of the Yugoslav 
agreement. 
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Mr. Marve. Then it goes on to say: 
included within the terms of the Yugoslav claims agreement of 1948, or ineluded 
within the terms of any claims agreement hereafter concluded between the 
Government of the United States and a foreign government 

Now, after the passage of this act there was a claims agreement 
concluded between the Government of the United States and the 
Government of Panama, so that comes within the terms of this act. 

Chairman McKeuuar. | think we have a Claims Commission in 
Panama. 

Mr. Marve. That is quite true, Senator. 

Chairman McKe.uar. So this is a duplicating claims agency? 

Mr. Marveu. We did have an old Panama Claims Commission, 
but, as | understand it, that has gone out of existence. 

Chairman McKeutiar. Oh, no. I wish you would look that up, 
Mr. Clerk. Jam sure that is not quite right. 

Mr. MArveL: In any event the terms | heve just read you are the 
basis of our jurisdiction. 

Chairman McKetuiar. | don’t think the Congress had that in 
mind when they passed it. 

They didn’t have the idea in mind that you would pass upon claims 
of governments other than Yugoslavia, because it states here specifi- 
cally that the Commission shall deal with Yugoslav claims. You have 
taken a wide conception of that act. 

Senator McCarran. Are you handling the claims of any other 
countries besides Panama and Yugoslavia? 

Mr. Marve. Not as yet, sir. 

Senator McCarran. Do you contend that you are set up in per- 
petuity to handle international claims? 

Mr. Marve. If they are bulk settlements of claims. I think the 
language of the act is not only clear but the report of the Senate 
committee 

Chairman McKetiar. The report is not law. 

Mr. Marvei. No; it is not law. This is the report of the com- 
mittee which was Report No. 800, Calendar 810. 


TYPE OF CLAIMS FILED 


Chairman McKetiar. What kind of claims are these Yugoslavian 
claims? Are they property claims? 

Mr. Marve. They are all property claims. There are some 
industrial claims for factories. 

Chairman McKetiar. We have the Panama Canal Commission for 
that very purpose. 

Mr. Marvet. No, Senator. The Panama claims involve land 
which was owned by Americans, which was declared by the decree 
of the Supreme Court of Panama to be the property of the Republic of 
Panama. 

Chairman McKeuiar. You have an act here that deals entirely 
with Yugoslavia. 

Mr. Marven. I don’t think it deals entirely with Yugoslavia. 
The portion of the act which I just read refers to any claims agreement 
concluded between the Government of the United States and a foreign 
covernment, 
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Chairman McKe rar. So that you maintain you have jurisdiction 
in any claims hereafter contracted by the Government? 

Mr. Marve. That is, if they provide, if the agreement provides 
that 

Chairman McKeuiar. We had Mr. Hickerson here the other day 
who said that he was the sole maker of our foreign policies. He said 
that sometimes he consulted with the President that he had done so 
in four or five cases, but otherwise he made all of the policies of the 
Government. I hope you don’t intend to take all of the claims of the 
Government. 

Mr. Marven. These are peculiar claims, Senator, because they 
arise out of the nationalization of property. 

Chairman McKeuiar. There wouldn’t be these claims if they 
didn’t arise in that way. 

Mr. Marve. As a result of the taking of property in Europe 
particularly since the war, these settlements in bulk are being made 
They are something entirely new in international law. 

Chairman McKetuar. Would you tell us about your request? 

Mr. Marvet. We are very happy about the act of Congress which 
you have enacted. 

Senator McCarran. Senator Maybank is calling for me to come 
to the floor for a moment, Mr. Chairman; I will be right back. 

Chairman McKetuar. All right, you go ahead. 

Senator Ellender, you may inquire, if you have any questions. 

Senator ELtenver. I don’t have any questions. 


NATIONALIZATION OF AMERICAN BUSINESS IN FOREIGN COUNTRIES 


Chairman McKetuar. | am frank to say that it has been some time 
since I have practiced law, but if I know anything about this act, 
the settlement of the Yugoslavian claims, it does not authorize you 
to settle claims in Panama, Great Britain, or any other place. You 
haven’t undertaken to settle any claims in Great Britain; have you? 

Mr. Marvet. So far as I know, Senator, there is no agreement 
between the United States and Great Britain with respect to any 
property which has been nationalized in Great Britain and owned by 
Americans. 

Until that is done, of course, we do not claim to have any rights in 
the matter at all. 

Chairman McKetuar. What were these claims for. You sav 
“nationalized.” 

Mr. Marvet. That is socialized. We can put it that way, Senator. 

Chairman McKetxar. I would like to know in English just what 
that is. 

Mr. Marve. Well, in Yugoslavia—and I think it is the same in 
other countries which have passed these socialization laws—they 
passed a law declaring that, in the best interests of the state, the 
property you owned, whether it be a farm or a house, is to be incor- 
porated into the state. They then provided, as our condemnation 
laws do, that you are entitled to compensation. 

But as a practical matter, the compensation vou would receive under 
that is not adequate and moreover it is in local currency, 
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PERSONNEL 


Chairman McKe.iar. How many people have you under you? 

Mr. Marvet. All told, of all kinds—— 

Chairman McKe xuiar. I mean both domestic and foreign. 

Mr. Marvex. On the payroll? 

Chairman McKetuuar. Yes. 

Mr. Marvet. Thirty-four. 

Chairman McKeuiar. Only 34? 

Mr. Marve.. Yes, sir; that is right. 

Chairman McKetiar. How many are you asking for this vear? 

Mr. Marver. We think we can do the job with the same number 
of people. 

Mr. Wiisper. It is the same number, Mr. Chairman. 

Chairman McKe iar. You are not asking for any more? 

Mr. Witser. There are 39 authorized positions, 34 of which are 
filled at the present time. 


PROPERTY CLAIMS 


Senator ELLENDER. As to the property claims, were there any 
mercantile establishments taken over? 

Mr. Marvet. Yes. I assume you mean stores by mercantile 
establishments? 

Senator ELLENDER. Yes. 

Mr. Marve. lam not familiar with any claims of stores. 

Senator ELLENDER. These are more or less industrial settlements? 

Mr. Marve. There were factories as well as just plain farm land. 

Senator ELLENpDER. These American citizens had gone there and 
established their businesses? 

Mr. Marveu. That is correct, Senator. 

Senator ELLENDER. Tito took over these businesses or establish- 
ments? 

\Mir. Marveu. They were taken over by the Government. 

Senator ELLENDER. What happened was that they agreed to pay 
the sum of $17 diggs Ur and that has been turned over to the Treasury? 

\ir. Marve. That is a very clear explanation, Senator. 


STATUTORY AUTHORITY FOR JURISDICTION OF COMMISSION 


Senator ELLeENDER. Now, the authority for you to deal with Panama 


has been questioned. But I notice here, under section 4 (a) there is 
the following: 


The Commission shall have jurisdiction to receive, examine, adjudicate, and 
ender final decisions with respect to claims of the Government of the United 
States and of nationals of the United States included within the terms of the 
1ugoslav Claims Agreement of 1948, or included within the terms of any claims 

reement hereafter concluded between the Government of the United States and 
a foreign government similarly providing for the settlement and discharge of 
aims of the Government of the United States and the nationals of the United 
States against any foreign government, arising out of the nationalization or other 
talking of property by the agreement of the Government of the United States 

‘accept from that government a sum in en bloc settlement thereof. 


Now, is that where you get your authority as to other countries? 
Mr. Marven. That is correct, Senator. The re port of the Senate 
to which I have just referred, Senator, expressly refers to that and 
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states that while the Yugoslav claims agreement is the only postwar 
lump-sum settlement negotiated, it is hoped that progress will be 
made with other governments, for example, the Czechoslovakia) 
Government. 

Senator EttenperR. Evidently when the act was approved oy 
March 10, 1950, the only claims agreement entered into by our Gov- 
ernment was that with Y ugoslavia: and that is why it was specifically 
mentioned in the act. 

Mr. Marve. That is correct, Senator. 

On October 11, after the passage of the act in 1950, an agreement 
was made with Panama. 


INVESTIGATION OF CLAIMS, TRAVEL, AND TRANSPORTATION COSTS 


Chairman McKe iar. I want to ask you about another matter. 
I want to read from page 698 of the House hearings: 

Mr. Rooney. I know there are. In order to save time, will you insert at this 
point in the record a statement of every allowance and credit and expense that 
will be borne in connection with sending these two people to Yugoslavia. 

Mr. Marve.. Yes, sir. 

(The matter referred to is as follows:) 

Salaries and allowances: Salary, Mr. Mamula, $10,000; 20-percent differentia! 
(hardship post), $2,000; quarters allowance, $3,400; post allowance, $2,652; and 
salary, Mrs. Mamula, $4,600. 

Is she also an employee? 

Mr. Marve.. Yes, sir. She is an investigator. 

Chairman McKe iar (reading:) 

Twenty percent differential, hardship post, $920; post allowance, $2,132; tota! 
annual salaries and allowances, $25,704. 

What appropriation did you have last year? 

Mr. Marvet. What was the amount appropriated for overseas? 

Chairman McKe var. | just want to know the amount we appro- 
priated for vou last year. Will you get that? 

Wait a minute. I note that the amount is $179,000, so out of that 
amount these folks went to Yugoslavia, got $25,704. 

Then there is the following: 

Estimated travel and transportation expenses: travel Washington to Belgrac 
and return, $1,400 each, $2,800; transportation of household goods, and effects 
Washington to Belgrade and return, $500 each, $1,000; per diem costs during 
fiscal year 1952, in Yugoslavia, for two people, 120 days at $18 per day, $4,320 
transportation costs during fiscal year 1952, in Yugoslavia for two people, 55 
miles per day for 120 days at 7 cents per mile, $924; total estimated travel and 
transportation expenses, $9,044. 

The amount of $9,044 added to $25,704 gives us a total of $34,748 
That was the cost of investigating those claims. 

Mr. Marvet. That will be the annual costs; ves, sir. 

Chairman McKe.riar. They will be annual costs? 

Mr. Marve. Yes, sir. 

Chairman McKetiar. And these employees are under you? 

Mr. Marve-. They are. 

Chairman McKe iar. You say they are? 

Mr. Marve. They have only been there about 4 months. 
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SECURITY CHECK OF INVESTIGATORS 


Chairman McKe .uar. To read further.from page 698 of the House 
hearings: 

Mr. Rooney. Have either of them ever been members of the Pan Slav Congress 
in the United States? 

Mr. Marve. I am satisfied they have not been. 

Mr. Roongy. Who made the check on these two people—the FBI or the 
Department? 

Mr. Stmmes. The Department, sir 

Mr. Rooney. There was no FBI check? 

Mr. Simmes. No, sir. They went through the regular personnel processing in 
the Department for departmental employees. 

The following information was provided later:) 

After appointment in the Department of State all employees are immediately 
processed under the President’s loyalty program, which includes a check of their 
names by the Federal Bureau of Investigation. If there is any suspicion of the 
loyalty of such employees upon the preliminary check, then a complete loyalty 
investigation is conducted by the Federal Bureau of Investigation. 

Did the Federal Bureau of Investigation examine these people at 
all? 

Mr. Marve. In accordance with the information which was fur- 
nished later and which you have just read 

Chairman McKeuuar. | have read it, sir. 

Mr. Marvev. The names of these people were given to the FBI. 

Apparently there was no suspicion as to their lovalty. 

Chairman McKe.tiar. Are you certain of that or are vou just 
guessing at that? 

Mr. Marve. I am satisfied with the FBI. If there was any sus- 
picion about the loyalty of these people, they would not have 

Chairman McKeuiar. | am not asking you that. I am asking 
whether you had them investigated by the FBI as required by the 
law? You can answer that ‘‘Yes’’ or ‘‘No”’. 

Mr. Marve. We followed the procedure which you have just read, 
Senator, and which is set out in the House record. 

Chairman McKeuiar. Well, | want to know whether they have 
been investigated. Does anybody know? 

\ir. Humeusine. Yes, Senator. They were completely investi- 
gated before they were hired by the Department of State, by the 
Security Division of the Department. 

Chairman McKet.Lar. That would be impossible. The Security 
Division can’t investigate anvbody. Who investigates them? 

Mr. Hume ustne. An investigator. 

Chairman McKetiar. Well now, .who was it that investigated 
them? 

Mr. Humetsine. I will have to get the exact man who made the 
investigation. 

Chairman McKetiar. Do you know that? We want to get the 
facts in this matter. 

Mr. Humeustne. There was a complete investigation made of these 
two individuals before they were employed. 

Chairman MecKetiar. You don't know whether they are Socialists, 
Communists, or Presbyterians, or what. 

Mr. Humetstne. | don’t know whether they are Presbyterians. 
To our knowledge they are not Socialists or Communists. As far as 
we know, they are not Communists. 
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Chairman McKetiar. The reason I say Presbyterian is because | 
am a Presbyterian. You say as far as you know. 

Mr. Hume tstne. That is.right. In this business of investigating, 
what we do is to make a complete investigation. 

Chairman McKe.uar. Are they here now or not? 

Mr. Humetstne. No; I don’t think they are here. 

Mr. Marvet. They are in Belgrade, Yugoslavia. 

Chairman McKetuar. How long are they going to be there? And 
what have they reported up to date? Have you received a report 
from them? 

ADJUDICATION OF CLAIMS 


Senator McCarran. That is all a settled matter. The $17 million 
has been paid. That is the end of it. 

Chairman McKe.iuar. No. These are the expenses. 

Mr. Marvev. That is quite right, Senator. 

Chairman McKe.uiar. The expenses are an entirely different matter. 

Mr. Marveu. We now have to adjudicate these individual claims 
to determine who gets the $17 million. 

Chairman McKetiar. Does Mr. Mamula investigate the claims? 

Mr. Marve. He does investigate them. He supplies us with 
certain information. 

Chairman McKetxar. What is that information? 

Mr. Marve t. It is information as to whether the claimant owns the 
property. He makes investigation of the records there to find out 
whether the claimant, who has filed a claim with us, first of all has 
title to the property. He then makes an investigation as to the value 
of the property. 

The claimant may file a claim for $10,000 for his house, but actually 
the house may be worth only $1,000. He is what we call the head of 
the field branch of this Commission. It is the factual information that 
he sends back to this Commission which helps us determine whether 
the claimant is entitled to an award, and, if so, in what amount. 


ALLOWANCES OF OVERSEA INVESTIGATIONS 


Chairman McKetuar. In other words, the costs of sending these 
two people to Yugoslavia and paying all of their expenses of every 
kind—rent, food, salaries—come out of the $179,300 appropriation of 
last year? 

Mr. Wixtzer. That is $240,000, Mr. Chairman, as the total. 

Chairman McKeiiar. $240,000? 

Mr. Witper. Yes, sir. 

Chairman McKeuiar. Your justification states that the amount 
for 1951 is $179,300. I don’t know; I am just reading from your 
records. JI am not reading from anything else. 

Mr. Marve. That is right, sir; to be obligated in 1951 

Chairman McKertiar. And you spend $35,000 keeping these people 
over there. Have they made a report? 

Mr. Marve. We receive reports from them; ves, sir. 

Chairman McKetiar. Will you furnish the reports? 

Mr. Marve. We will be very glad to furnish anything we have, 
Senator. 

Senator ELLENDER. What is the post allowance? 
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Mr. Marvev. A post allowance, Senator, is an allowance to make 
up the difference between the cost of living in Washington and the 
cost of living there. 

Senator ELLENDER. I thought the 20-percent differential did that. 

Mr. Marve. That is what it does. 

\ir. Winser. No. 

Senator ELtenperR. You have a post allowance and you have a 
20-percent differential. I notice also that you have a per diem cost 
in Yugoslavia for two people for 120 days at $18 a day; now what is 
that for? Will they travel away from their homes? 

Mr. Witper. That is correct, Mr. Chairman. All of these allow- 
anees and the per diem rates are based upon the standard allowances 
under the Foreign Service regulations. 

These conform in every way to the standard allowances which other 
employees in Belgrade get. 

Senator McCarran. What is that $18 a day? 

Mr. Witser. That is for their travel outside of Belgrade. 

Senator McCarran. It is subsistence in addition to their salary? 

Mr. WitBer. That is correct, si 

Senator McCarran. Do they get subsistence in addition to that? 

Mr. Wivser. No, sir. That is the cost of their subsistence, Mr. 
Chairman. 

Senator ELLENDER. You gave him a post allowance of $2,652. 
You gave Mrs. Mamula a post allowance at $2,132, and in addition 
to that you gave them subsistence of $4,320 while they were away. 

Mr. Wivser. That is correct. 

Senator ELLENDER. Do you deduct from the post allowance this 
money that you gave them as subsistence while away from the office? 

Mr. Wiiser. No, sir. 

Senator ELLENDER. Why not? 

Mr. Wiiger. According to the standard Government regulations, 
a person when he is in travel status qualifies for the subsistence allow- 
ance, 

Senator McCarran. I don’t know whether this was gone into or 
not, but I see the name ‘‘ Mr. Mamula” and also that of Mrs. Mamula. 

Mr. Witser. They are man and wife, sir. 

Senator McCarran. They are both employed? 

Mr. Wiser. They are both employed. 

Senator McCarran. One received $10,000 and the other $4,600. 

Mr. Witper. That is correct. 

Chairman McKettar. It is more than that 

Senator McCarran. What do they do? 

Mr. Marve. These two people, Senator, I think, are particularly 
well qualified. They are both lawyers in the first place. Mr. and 
Mrs. Mamula both speak the language, the Serbian language. It is 
very difficult to find an American that speaks the Serbian language 
or the Croatian language. 

Chairman McKe.tar. Are they citizens of Yugoslavia? 

Mr. Marve. No, sir. They are both Americans. They are fluent 
in the Serbian language and in the Croatian language, which are the 
two main languages in Yugoslavia. 

Sentaor McCarran. They have been sent over there for what 
purpose? ; 
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Mr. Marvet. They have been sent over there for the purpose of 
obtaining factual information for this Commission. 

Senator McCarran. Along what line? 

Mr. Marve. Any claimant, when he files a claim with this Com- 
mission, can request the Commission to obtain for the claimant certain 
documents, such as deeds, inheritance records, and tax records, whic 
an American cannot obtain in Yugoslavia. You cannot just go there 
and ask for them. He is the conduit from this Commission to the 
Yugoslavian Government through an agreement with them, who, 
at the request of this Commission and of the claimant who files the 
claim, obtains proof of their claim. 

In many instances, these Americans own property there but they 
have lost their records. The war destroved some of the records. 
This man is there to help these Americans who have claims to establish 
them, so that they can participate in this $17 million. 

Mr. Mamula is not only a lawyer, but Mrs. Mamula is a lawyei 
also. In addition to that, she does the stenographic work. She is a 
typist. They translate deeds for us. They do a great deal of trans- 
lation work which otherwise we would have to have done here at 
considerable expense. 

Senator McCarran. Are they the sole operators in that line? 

Mr. Marve .. In addition to that, we have one other lawyer and 
a translator. 

Chairman McKeuiar. What are they paid? 

Mr. Marvet. The other lawyer is paid $7,600. 

Senator McCarran. Does he have his wife with him, too? 

Mr. Marve. No. His wife is in Baltimore. She is not there. 

Senator ELLENDER. Does he do his work in Yugoslavia or here? 

Mr. Marvet. He is in Yugoslavia, Senator. I am now talking 
about what employees there are in Yugoslavia. 

Senator McCarran. That is what I am talking about too, sir. 








SALARIES OF OVERSEAS INVESTIGATORS 


Mr. Marvep. There are, first, Mr. and Mrs. Mamula, at the rates 
we have given. In addition, there is Mr. Aiello. He is in grad 
GS-13. He is paid $7,600. 

Chairman McKetiar. Will vou total that up? 

Mr. Marve. There are three lawyers in Yugoslavia. Mr. Aiello 
gets $7,600, and Mr. and Mrs Mamula get $10,000 and $4.600, 1 
spec ‘tively. 

Chairman McKetiar. What does the second wife get? 

Mr. Marvev. The second wife doesn’t get anything. She isn’! 
there. 

Senator ELLENDER. Does Mr. Aiello live there? Is he a Yugo 
slavian? 

Mr. Marve. No, sir; he is an American. 

Senator ELLENDER. Is that the total amount he receives? 

Mr. Marvew. He gets the same allowances 

Senator McCarran. I didn’t get the clearance of that other coupl 
They are not a couple, but rather two people. Now, one gets $7,600 

and the other one gets What amount? 

Mr. Marveu. There is just one person. To start all over again 
there is one couple caisiid Mamula 
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Senator McCarran. Yes. 
Mr. Marve. There is one other lawyer. 

Senator McCarran. And this one other lawyer gets what amount? 
Mr. Marvev. He gets $7,600. There are two local employees 
two Yugoslavians. One is a clerk-translator who gets paid $1,860. 
The other is a chauffeur, who gets $1,320. The reason we must have a 
chauffeur is that under the laws of Yugoslavia none but a native can 

drive a car. 
RENTAL OF AUTOMOBILE 


Chairman McKeuiar. Do they get a car? 

Mr. Marve. Yes, sir. 

Chairman McKeuiar. Did the Government pay for the cars? 

Mr. Marvet. We got them from HICOG and pay the operation 
and upkeep costs. 

Chairman McKetuar. How much do you pay on that car? 

Mr. Marvex. We have a mileage rate of 7 cents a mile, sir. 

Chairman McKetiar. How much does that amount to? 

Mr. Marvex. We have estimated 55 miles a day for 120 days at 
7 cents a mile, which totals $924. 

Chairman McKe tuar. That is included in this statement? 

Mr. Marve. Yes, sir. 

Senator ELpenpgerR. Mr. and Mrs. Mamula don’t get that amount 
then? 

Mr. Marve. No. 

Senator ELLENDER. That is paid for the expense of the car in which 
they travel? 

Mr. Marve. That is right, sir. They don’t get the $924. 

Chairman McKetuar. How do you actually pay the money out? 
\re the checks sent to them from here? 

\ir. Marveu. They are paid through the disbursing officer of the 
Kmbassy at Belgrade. 

Senator McCarran. Well, now, you have an item down here of 
transportation costs during the fiscal year 1952 in Yugoslavia for two 
people, 55 miles per day for 120 days at 7 cents per mile. Is that for 
the cost of the car? 

\ir. Marve. That is the cost of the car, sir. 

Senator McCarran. That is $924. 


TRAVEL AND TRANSPORTATION COSTS 


Now, this couple gets travel expenses of $2,800, transportation of 
household goods and effects, Washington to Belgrade and return, 
$1,000 per diem cost during the fiseal year 1952 in Yugoslavia for two 
wople for 120 days at $18 a day, $4,320. 

Mr. Marve. That is our estimate, Senator. 

Senator McCarran. That is their transportation costs for them- 
selves, individually and collectively. 

Chairman McKeiiar. Then the only other thing that would be 
idded to the establishment in Yugoslavia is the one lawyer at $7,600. 

Mr. Marven. Yes, sir. 

Senator ELLENDER. But he has allowances. 

Mr. Marven. Yes; he has allowances. 

Chairman McKetiar. And how much are those? 
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I suppose there is the travel allowance and everything of that kin 
Senator ELLENDER. What is the total amount he receives? 
Chairman McKetiar. What does that lawyer receive? 


OVERSEAS DIFFERENTIAL ALLOWANCE 


Mr. Marvet. He gets a 20-percent differential. 

Senator ELLENDER. How much is that? 

Mr. Marve. That is $1,520. His post allowance is $3,418. 

Senator ELLENDER. Now, just a minute. You allowed Mr. Ma- 
mula a post allowance of $2,652. Why is his post allowance mor 
than that of the lawyer? 

Mr. Wiper. Because of the salary, Mr. Chairman. The pos: 
allowance is paid on the basis of the salary. It is graduated. Mi 
Mamula gets $10,000 and he gets a higher post allowance. 

Senator ELLENDER. Is it a percentage of the amount that he is 
paid that governs his post allowance? 

Mr. Witper. Yes; you might say so. It is graduated according 
to the salary. It is not strictly a percentage. 

Chairman McKetiar. Now, you have accounted for just a little 
over $50,000, the amount you have paid Mr. and Mrs. Mamula and 
the lawyer. 

Senator ELLENDER. He is not through with the lawyer. 

Senator McCarran. What are your expenses? 

Do vou have a list of the salaries that you gentlemen get? 

Mr. Marve. I have that right here. 

Chairman McKeuiar. Will you get me a copy of it? 

Mr. Marve . I will be glad to give you a copy of it, sir. 

(See p. 1591.) 

Senator McCarran. I would like to ask somewhere along the line, 
when you are through, Senator, whether it costs more to live in 
Yugoslavia than it does in the United States? 

Mr. Marve. Very much more so. Eggs are a dollar and a half a 
dozen. 

Mr. Wiser. This allowance is based upon the difference in living 
costs as between Washington and Belgrade. 

Senator McCarran. If living costs are any higher than in Wash- 
ington, they have to go some. 


SALARIES AND EXPENSES 


Chairman McKe.tiar. What is the prior amount of your salaries 
for this vear? 

Mr. Wixser. The total amount for the current fiscal year is 
$126,670. 

Chairman McKetiar. Adding the $50,000 makes it a little over 
$165,000, and you have $179,000. 

Senator ELLENDER. You mentioned the salary of $7,600, the 
$1,520 differential, and the $2,418 as the post allowance. What else 
is there? 








QUARTERS ALLOWANCE 


Mr. Marve. There is the quarters allowance of $2,400. 
Senator ELLENDER. $2,400? 
Mr. Marve . Yes, sir. 
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Chairman McKe.iar. How much is that altogether? 

Senator ELLenpER. Now, I notice that vou allow Mr. Mamula 
¢1.000 more for himself and his wife. What is the reason for this? 

Mr. Wiiper. Under which item is that, Senator? 

Senator ELLeENpDER. You allowed Mr. Mamula $3,400 for quarters 
allowance. 

Mr. Wiiper. The difference between the quarters allowance would 
be based on salary. 

Senator McCarran. Mrs. Mamula gets a different allowance based 
on her salary. 

Senator ELLENDER. She doesn’t get the quarters allowance? 

Senator McCarran. She does not? 

Mr. Witrner. No; she does not. 

Senator ELLENDER. What else do you have for that lawyer? 

Mr. Marve. That is all he gets. 

Senator McCarran. It might be a good idea for them to live sep- 
arate and apart as they might get some more. 

Mr. Wivser. They would, sir. 

Mr. Marveu. They travel in the same car. 

Chairman McKe.iar. You don’t know whether you have ever re- 
ceived a report from Mr. Mamula or Mrs. Mamula? I believe you 
stated a while ago that you have never rece ‘ived a report so far as you 
recollect, but you will look that up? 

Mr. Marve. We receive a report every week. 

Chairman McKeuiar. Will you give us, say, the last two or three? 

Mr. Marvet. I will be very glad to supply them. 

Chairman McKetuar. Give us all that you have. I want to go 
into them. 

(The information referred to was filed with the committee.) 

Senator ELLENDER. May I finish up. You have here from Mr. 
Aiello a separation allowance of $2,327. What does that mean? 

Mr. Witser. The separation allowance is paid to a husband who 
is going Overseas on permanent official duty and who leaves his family 
in the United States. It is paid to compensate for the maintenance 
of two establishments. 

Chairman McKextuar. But he did not leave his family. 

Mr. Witser. This gentleman, Mr. Aiello, did. 

Senator ELLENDER. In other words, you help to pay the support 
of his wife here. 

Mr. Witser. We try to avoid his having to maintain two distinct 
establishments. 

Chairman McKetitar. Who recommended Mr. Mamula? Who 
knew him beforehand? How did he happen to be selected? 

Mr. Marve. It was very difficult, Senator, to find anyone to fill 
this particular assignment. The qualifications are very difficult to 
fill. The individual must not only be a lawyer, but one who is some- 
What conversant with Yugoslavian law and who is fluent in the 
language. 

[ was fortunate to find out about Mr. Mamula actually through a 
friend of mine in the Foreign Service. 

Chairman McKetiar. Who was that? 

Mr. Marve. R. Bordon Reams. 

Chairman McKetiar. Where did he come from? 

: Mr. Marve. He is now counselor of the legation at Bern, Switzer- 
and, 
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CLAIMS OF UNITED STATES CITIZENS 


Chairman McKe tar. If these people have claims against the 
United States, why are you going over there and hunting them up’ 

Mr. Marve. We are not hunting them up. Everybody who has 
a claim is here. These are Americans. 

Chairman McKetuar. They are all in America? 

Mr. Marvet. Yes, sir. They are Americans. We are trying to 
spend this money in Y ugoslavia to help Americans establish thei 
right to this money. It is impossible for an American to go to Yugo- 
slavia and obtain this information. We are sending Mr. Mamula and 
Mrs. Mamula and Mr. Aiello over there to help these Americans 
prove that their property has been taken and that they are entitled 
to a portion of the $17 million. 

Chairman McKeuuar. Do those Americans still live there? 

Mr. Marver. No, sir. All of these Americans who are putting 
in these claims live here. 


LIST OF CLAIMANTS AND AMOUNTS CLAIMED 


Chairman McKetuar. I want you to give us a list of them. 

Mr. Marve. Do you mean a list of the claimants, Senator? 

Chairman McKetiar. Yes. 

Mr. Marvex. There are approximately 750. 

Chairman McKeE.tiar. Just give the name of each one and the 
amount of the claim. 

Mr. Marve. We will do that, sir. 

(The information requested was filed with the committee. 

Senator McCarran. The committee will have to recess until 
o’clock tomorrow afternoon. 

I want to go into this breakdown of this expense account, adjudica- 
tion of claims. It is a pretty heavily laden group. It runs into 
$179,300. You are asking for $265,000. 

Chairman McKeititar. How many more employees does that pro- 
vide for? 

Mr. Wiiser. It is the same number of employees, Mr. Chairman 

Chairman McKetiar. What will you use the additional money 
for? 

Mr. Wixiser. That is to pay for the full-year cost of the personne! 

Chairman McKe.rar. The full-year cost of the employees? 

Mr. Wiiser. That is correct. 

Chairman McKetiar. Thank you. I understand. 


~ 





ACQUISITION OF LAND ABROAD 





(See p. 1582) 


Senator McCarran. In response to certain queries of Senator Me- 
Kellar, the State Department has furnished an exhibit showing 
complete details of a transaction involving the acquisition of propert) 
abroad. 

(The exhibit is as follows:) 


Statement of exhibits on receipt and use of Italian currency under the surplu 
property credit agreement 


Exhibit A. Basie instructions to the Ambassador at Rome for procurement of 
Italian lire under the surplus property agreement. 
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Exhibit B. Instructions to the Ambassador at Rome to request Italian Govern- 
ment to pay Italian lire equivalent to $600,000. 
shibit C. Report from Bank of Italy showing receipt of 381,600,000 Italian lire 
equivalent to $600,000 and deposit into United States Treasurer’s account. 
xhibit D. Request to Treasury Department to transfer 143,297,750 Italian lire 
o State Department disbursing officer at Rome. 
<hibit E. Photostatie eopy of check paying Treasury $229,276.40 for 143,297,750 
Italian lire. 


xhibit F. Certificate of deposit for 143,297,750 
posited miscellaneous receipts of the Treasury 
xhibit G. Transfer of 143,297,750 from the chief disbursing officer, Washington, 
to the State Department disbursing officer at Rome. 
<hibit H. Cable from Rome on purchase of property at Asmara, Eritrea. 

ibit H-1. Cable from Rome advising that payment of Italian lire for property 
at Asmara approved by Italian Government 
xhibit H-2. Instructions to disbursing officer at Rome on payment for Eritrea 
pr yperty. 


shibit 1. Voucher for payment of 41,250,000 Italian lire to the property owner of 
the Asmara, Eritrea, property. 


Italian lire ($229,276.40) de- 


Exuipnir A 


(Outgoing airgr ith} 


DEPARTMENT OF STATE, 


Diviston OF COMMUNICATIONS AND RECORDS, 


TELEGRAPH BRANCH, 
Oct. 25. 1948 


1s 
\mEmBassy, Rome: 

imbassy authorized request the Republic of Italy to pay loeal currency equiv- 
alent $200,000 for expenditures in Italy of the United States Government under 
subparagraph 3 C (1) under the Surplus Property Agreement daied September 
) 1946. Text of substantive part of note requesting Lire to be as follows: 


The Government of the United States hereby requests that the Republic of 


taly in conformity with the provisions of subparagraph 3 C (1) of tl 


he surplus 
property agreement between the Government of the United States and the 
Government of the Republic of Italy, dated September 9, 1946, pay local currenes 
tepublic of Italy equivalent to $200,000 into the account of 
Disbursing Officer, attached to the 
th the Banca de’ Italia, Rome. It 
credit of such currency 
le’ Italia, 


the 


Department of State of the United States 
also requested that the usual confirmation 
to the above designated account be sent by the Banca 
tome, to the American Embassy Rome. 


ext of formal notice of credit to b 


My dear Mr: 


Che Government of the Republic of Italy is hereby informed that as a resu 
pavment by it of i 


e given the Republic of Italy follows: 


ire into the account of , 
ursing Officer, attached to the Department of State of the United States 
th the Banea de’ Italia, Rome, the sum of $200,000 will be credited as of 
he outstanding indebtedness of the Republie of Italy to the United States for 
irplus property purchased by The Republic of Italy under the terms of the 
Surplus Property Agreement between the Government of the United States of 
America and the Republic of Italy dated September 9, 1946. This sum will | 
redited in conformity with the provisions of subparagraph 3 C (1 f 
reement., 
Very truly yours,” 


Signature should be Ambassador or ¢ 


Embassy shall fill in blanks with appropriate names, 
0 copies of this notice must be s ipplied FLC, Paris 
Receipt, custody, and dispositio: : 
regulations prescribed by U. 8. Treasury Department Circular 799 sent 
Nmbassy as an attachment to FSS 699. Withdrawals shall be made from foreign 
urrency account only in conformity with instructions Secretary of Treasury 
prescribed in Sections 280.3 (d) and (f) and 280.5. See also Depcirairgram 
lated March 4, 1948, 8:30 A. M 


Cable Department advice of Deposit 


amounts, and 


1 of local currency received shall conform t 


oO 
t 


} 


11s 


LOVETT, 
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Exursit B 


[Telegram to Rome] 
Jec. 5, 19. 
AmEmpsassy, Rome: pear 
_ 3107 
Emb. OM Oct. 24, FBO Program. 


Auth request Italgovt pay equivalent $600,000 advise Dept and Treas whe: 
deposit Treasurer’s Acct effected 


ACHESON. 


/ 


TRANSCRIPT OF ACCOUNT OF U. S. DEPOSITARY = iterises Jas. ‘ivs0) 


coPY (FOREIGN) 
No 42 
THE TREASURER OF THE UNITED STATES 
DIVISION OF GENERAL ACCOUNTS ..- Rome, 29. March 1950 __ 
WASHINGTON 25, D. Cc. (Last dey of period covered) 


The following is a transcript of the foreign currency account of the TREASURER oF 


THE UNITED States oF AmeRiIca, _.Jt@Liap_Wre.......___..._. ACCOUNT, WASHINGTON, D. C., 


(Kina ef currency) 


witn __BANCA D'ITALIA - Am. ne Centrale at _. Rome 
etitnae a Tet ' Re eS 
U. S. Depositary, for the period beginning _Farch 18 aiid tition 


1. Balance irom last 





Kg: ticheat. 600 ree 
Fee wie = ty , te eee Cae & Se 


4. Payments effected this day . 





5. BALANCE to credit of Treasurer at close of period 














~ DESCRIPTION OF RECEIPTS 


pepostt ao. | DEPOSITOR | DEPOSITED On ACCOUNT OF _ | anouET 


| Ministero del Tesoro , Outlays concerning ansitine' 381.600,.000.- 
italiano of the Italian Government to 
' U. S. A. Government. P/o No. 4, 
| Ch. 863 Res. ~ March 27-1-1950 | 


| ' 
| 


| Total to Line 2.. -| 381. 600.000, - 


DESCRIPTION OF PAYMENTS == 


AUTHORITY FOR PatuEnT | amount, 











HamE a8D ADDRESS OF PATER 













Total to Line4@... 





NOTE.—A transcript of this account should be rendered at the close of each day on 
\which a transaction occurs and on the last bustness day of each month, and forwarded 
an accordance with instructions previously furnsshed. Addsttonal supplses of this for 
may be secured by directing your requests to the above address. 

fuLT'- 09% 
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LEXUH73/7T DD 


Form No. 1669 a a 
TREASURY DEPARTMENT Di Disb. No. 
Drvmson OF 
‘ 


iio REQUEST FOR TRANSFER OF FUNDS TO 
REGIONAL DISBURSING OFFICE ACCOUNTS 
etme ______ Division of Finesse 


“(Department or Establishment) _ ~~" (Buresa or Offies) — 
‘fo; Caer Dispursine Orricer, 
Division of Disbursement, mips april 17,1990 00 
Treasury Department. 


In accordance with the procedure approved by the Secretary of the ee on June 13, 1934, you are 


requested to cause transfers of funds to be made to the accounts of the _ » Italy 
Regional ( Office as follows: eet Oppentnedin ~~ 


SSS = — 


7s ) rau THIS SPACE FOR DISBURSING 


APPROPRIATION DIVISION CHECKING SYMBOLS 


1910535 Foreign Service Buildings Fund 


fo purchase from the Treasury 143,297,750 
ltelien Lise at 665 to $1.00. 


Please have the anowt transferred to the 
credit of the account of David Oppenheia, 
Disbursing Officer, American Embassy, Rome, 
in the Banea d'Italia, Rome, for disbursements 








Date of checks, C/D's 
Telegrams = ¥ 18/sO 


© Sovenn@ent Permtims errice = |) BREAD -« 





) 


5 
é 
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Exuisit G 
(Outgoing telegram] 


DEPARTMENT OF STATE, 
Division OF COMMUNICATIONS AND RECORDS, 
TELEGRAPH BRANCH, 
Apr. 19, 1950. 

AmEmsassy, Rome, Italy: 

1380 

Oppenheim from Banning 

One hundred forty three million two hundred ninety seven thousand seven 

hundred fifty (143,297,750) Italian lira equivalent two hundred twenty nine thou- 
sand two hundred seventy six dollars forty cents ($229,276.40) available your 
use Stop Credit SOJURN Obligation 026103 18,287,750 lira Stop Authority Banca 


d’Italia, Rome to credit your account follows 
ACHESON. 


Exuisir H 
Incoming telegram] 
DEPARTMENT OF STATE 
TELEGRAPH BRANCH 


Control: 4792 
Recd: May 10, 1950, 2:47 p. m. 
From: Rome 
To: Secretary of State 
No: 1984, May 10 
Priority. 
Sent to Department 1984, Department pass Asmara 5. 
For Larkin FBO from MeNeal. 
Re Asmara, Urtel 1545, May 3, 1950. 


Spinelli has offered in writing to accept lire equivalent of $66,000 at rate 625 
er dollar for property free clear all encumbrances. Case in hands of Minister of 
italian Treasury whom I will see with Byington. Recommend you send payment 
authorization and instructions pending Italian Treasury approval. 


Dunn. 
MJF:RT 
Note: Relayed to Asmara 5/10/50, 3:05 p. m. JP 
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Exuisit H-1 
{Incoming telegram] 
DEPARTMENT OF STATE 
TELEGRAPH BRANCH 


Control: 7567 
Recd: May 16, 1950, 6:48 p. m. 
From: Rome 
To: Secretary of State 
No: 2074, May 15. 
Larkin FBO from King-McNeal. 
Regarding Embtel 1984, 10 May and Deptel 1693 May 12, 

Minister Treasury has approved lire purchase Asmara property. Wire pay- 
ment authorization. Requesting Asmara direct certify to Rome delivery and 
competency title. 

DuNN. 

JB:MMG 


Exuisir H-2 


DEPARTMENT OF STATE, 
DivisION OF COMMUNICATIONS AND REcoRDs, 
TELEGRAPH RRANCH, 
May 18, 1950. 
{Outgoing telegram] 
AmEmrBassy, Rome 
1784 

For Fboro and Oppenheim 

Upon confirmation from American Consul Asmara deed for good and sufficient 
title transferred to USA title Spinelli property including all furniture, furnishings, 
fixtures and equipment now located on property free and clear all encumbrances 
been received and held in escrow, Embassy authorized pay from lire on hand 
11,250,000 and obtain release deed from escrow for delivery to USA. Charge 
payment to 19X0535.002 allotment J-935595 obligation 956301 at same rate lire 
received. Rome 2074 May 15. 

Consul Asmara authorized execute proposed deed sale sent Department OM 
\pril 8 provided description immovable property accordance official records and 
best available. Department prefers description property by metes and bounds 
giving angles and azimuth readings if possible. After deed executed request seller 
place deed in escrow with Consul under agreement deed be delivered soon as 
payment made Spinelli by Embassy Rome. See Deptcirinstru 20 September 1945 
for procedure. Send all documents Department after completion transaction. 

WeEsBp, Acting. 
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PUBLIC YOUCHER FOR PURCHASES AND) SERVICES OTHER THA! 
(FOR USE IN FOREIGN COUNTRIES ONLY) 


Stanéarn Form No 
Parro prescr‘bed by 
Osmhprrotien General, U. 8 
April 20, 1969 
(Gm Beg. No. $i, Bap. No. 10) 


U.S Department of 


1lé@a 


state, Am@moassy FS0, Rome 

(Department, bareeu, or establishment) 
Voucher prepared at Rome, Itely 
THE UNITED STATES, Dr. 


7 
io 


dive piace and date) 


wire 
INELLI 
(Peyee) 


EUGENIO Si 


. 


16, Ram, Italy 





Vicalo.} 
4 ey 
Account iNo. 


Address 
Payce's 


= 


Articles or Services 
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June 1, 1950 


it 


PERSONAL 6601 


D. O. Vea. Ma. . 


Bu. Vou. Mo. 


PAID BY 


Onnenhe im 
States 


1 Office 





Rome, Itely 


(Por use of Paying Of}ce) 








JP i 
Ne. and Date of | Date of Delivery (Enter description, item number of contract of general supply UNIT PRICE | AMOUNT 
Ouier ag Service schedule, and other information deemed necessery) Quantity | " 
195 Terms % Discount Cash days Cost Per 
ought forward from continuation sheet(s) Italian ire 
| e inpment 
' 
} 
upped from te Weigh Government B/L No. Total 4.1 ¥'220, 000 
(Payee must NOT use this space) 
| 
Differences | 
Ru io inelli Account verified; correct for ._L. 41,250,006 
(Signature or initials) 
ract No. Date Reg. No. Date Invoice Rec'd 
Lire 41,250,000 equal to 6/1/50 
66,000 George C, Minor 
rized Certifying Officer 
ae ae arr i tifying Off 2 
Hate: Lire 025 @ 31,00 = =o === = — “= 
ACCOUNTING CLASSIFICATION (lor co: npletion by Administrative Office) 
Apprepriation title Limit'n or Proj't | Appropriation 
Amown! Amowal 
19X0535 .002 ‘oreign Service Buildings Fund 66,000 $66, 000 
> - 2< 
a O8%..68..— UeOEraphic ¢ . 
COST ACCOUNT OBJECTIVE CLASSIFICATION 
Amount en 
A ee Symbol Amount Symbol Amount 
J RH »s OC 10 1000 Of »000 
6801 
Jom thiers 
Bermty -Recionai-Superyisa 
7 at pery ir = ldwerd . Hiy 4a 
| Check No. ..093 dated 19 waance wiidwerice. ED Thalia 
> } 
aid by | Check No dated 19 on 
Cash Lire 41,250,000 on 
. e 2 
Per. Eugenio Spinelli 


ayes a eeknowinds mee! of reenmn af pay mmr! w required im eddume © 





ore = 10-—-68324-1 


Tithe 
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METHOD OF OR ABSENCE OF ADVERTISING 


(Section 3709 of the Revised Statutes) 


1. After advertising in newspapers. 
2. (a) After advertising by eircular letters sent to ceiea meni sitiee ora. 
(6) And by notices posted in public places. 


(If notices were not posted in addition to advertising by cireular letters sent to dealers, explanation of such omission must 
be made. The notation on the certificate on the face of the voucher must be “2 (a) (5) or “2 (a)"’, depending on whether 
or not notices were posted. ) 

3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident 
to advertising 
4& Without advertising in’accordance with 


5. Without advertising, it being impracticable to secure competition because of 


Here state in detail the nature of the exigency or circumstances ander which the securing of comp 


Notr.—The above form “Method of or Abs f Advertising” is to be used when purchases are made or servic 


proper authority without written agreement in any form. In case of a writt greement i tract, proposa 


eas formnal agreement) Standard Form No. 1036— Revised should be used for od of or absence of adv 
ff contract See General Regulations No. 51, Supplement No. 6, General Ac ing Aug. 20, 1930.) 


© 6 covereeERT "HET CE t 


140 


Budget & Fiscal Office 
FBORO, Ron 


Subj.: Payment for purchase 


Please secure payment to Mr. Eugenio Spine! it 256.000 ( 


66,000 dollars at 625 lire to tl 
mara property Mir. Spine 
ppropriation: 19x0535.002 
ment J 935595 
ation 956301 
rization: Dept 
Approved for paym«e 
Copy of Mr. Spinelli 
Copy of Dept. Aut! 


fi 

D. H. MeNeal, Regional Supervisor, FBORO 
rican Embassy, Rome. 
Kugenio Spinelli 

Property at Asmara, Eritrea. 

With reference to our conversation concerning the sale 
S. AL. FE.) located at Asmara, Eritrea, I agree to sell the same for 
Lire 41,250,000 or dollars 66,000, at the official exchange rate of 625 to the 


EUGENIO SPINE! 


rom: SECSTATE. May 18, 1950 
lear. 1784 
Sent Rome 1784, repeated information unnumbered Asmara. 
lor FBORO and Oppenheim. 


Upon confirmation from American Consul Asmara deed for good and sufficient 
title transferred to USA title Spinelli property including all furniture, furnishings, 
fixtures and equipment now located on property free and clear all encumbrances 
been received and held in Escrow, Embassy authorized pay from Lire on hand 
41,250,000 and obtain release deed from Escrow for delivery to USA. Charge 
payment to 19 x 0535.002, allotment J—935595, obligation 956301 at same rate 
ire received. tome 2074, May 15. Consul Asmara authorized execute proposed 
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deed sale sent Department OM April 8 provided description immovable property 
accordance official records and best available. Department prefers description 
property by metes and bounds giving angles and Leimaith readings if possible. 
After deed executed request seller place deed in Escrow with Consul under agree- 
ment deed be delivered soon as payment made Spinelli by Embassy, Rome. See 
Department Circular Instructions 20 September 1945 for procedure. Send all 
documents Department after completion transaction. 
WeEBbBB. 

All right, gentlemen, thank you very much. We will adjourn until 

tomorrow afternoon at 2 o’clock. 


(Whereupon, at 4:20 p. m., Tuesday, June 26, 1951, the hearing was 
recessed until 2 p.m., Wednesday, June 27, 1951.) 





